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Agenda of FRY Summit; Reservations Noted 


BR1402144395 Paris LE FIGARO in French 
14 Feb 95 p 3 


[Report by Baudouin Bollaert: “Diplomats Faced With 
Yugoslav Emergency”) 


{[FBIS Translated Excerpt] The experts from the Contact 
Group on Bosnia (comprising the United States, Russia, 
Britain, Germany, and France) are meeting today in 
Paris to study the possibility of a iripartite summit with 
Presidents Milosevic (Serbia), Tudjman (Croatia), and 
Izetbegovic (Bosnia). 


The idea of such a summit, proposed by Alain Juppe on 
31 January, has two goals: First, to revive diplomatic 
action to overcome the rejection of the peace plan by 
Radovan Karadzic’s Bosnian Serbs; second, to avoid a 
large-scale resumption of hostilities, both in Bosnia and 
Croatia. [passage omitted] 


The French initiative is supported by all the EU member 
States and, to a lesser extent, by the five countries in the 
Contact Group. Yesterday, in a telephone call to Alain 
Juppe, Russian Foreign Minister Andrey Kozyrev con- 
firmed his “support for the plan.” But the U.S. response 
is less clear. 


All those involved in the conflict are expressing reserva- 
tions. But Mr. Tudjman and Mr. Izetbegovic seem to 
have fewer reservations than Slobodan Milosevic. 
Indeed, all three are putting forward preconditions: 
recognition by Belgrade of the Croatian and Bosnian 
borders for the first two and the total lifting of inierna- 
tional sanctions for the third. 


“It 1s to break this vicious circle, this sequence imposed 
by the warring sides, that we are proposing to simulta- 
neously discuss the problems at a summit,” a French 
diplomat explained. “But, in view of the past, we should 
be cautious. Things must be carefully planned.” 


According to Alain Juppe, the summit’s agenda will be 
very limited: 1. mutual recognition by the republics 
involved; 2. confirmation of their agreement on the peace 
plan; 3. acceptance of a compromise on Krajina (which 
would be given broad autonomy) as a basis for discussions 
between the Croatians and Serbs; 4. suspension of the 
international sanctions against Serbia-Montenegro. 


The lifting of the embargo imposed on Belgrade in 1992 
is the most disputed point in the French proposals. Is it 
complete lifting or mere suspension? The United States 
is leaning toward the second solution. But Slododan 
Milosevic—who knows that he cannot be ignored—is 
raising the stakes. This is a good example of the problems 
which still need to be overcome. 


Edouard Balladur is aware of this. “Will a summit 
conference on the former Yugoslavia be possible or not? 
We are exploring this issue.” he said yesterday. “If 
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everybody was willing to make the necessary conces- 
sions, we might be able to make progress. But | cannot 
tell you now that this is the case.” 


Belgium Backs Extending UNPROFOR Mandate 


BR1502081695 Antwerp DE FINANCIEFEL- 
EKONOMISCHE TiJD in Dutch 14 Feb 98 p 3 


[Report signed “WA”: “Vandenbroucke Fears “atas- 
trophe in Former Yugoslavia—Problems With Tudjman 
Veto and With Arms Embargo”} 


[FBIS Translated Text] If Croatian President Tudjman 
continues to oppose an extension of the mandate for UN 
troops in Croatia, then the whole of former Yugoslavia is 
threatened with catastrophe. These are the words of Bel- 
gian Foreign Minister Frank Vandenbroucke after a 
meeting with UN Secretary Genera! Butrus Butrus-Ghall. 
In addition, the Republicans in the United States want to 
lift the arms embargo against Bosnia. If that happens, 
Butrus-Ghali will consider withdrawing all UN troops. 


After Prime Minister Dehaene had played to the gallery 
in Dallas on Friday evening, it was time for more serious 
business in Washington and New York. The prime 
minister now had Foreign Minister Vandenbroucke for 
support. The politicians were welcomed at the White 
House on Saturday, followed yesterday by a meeting 
with UN Secretary General Butrus-Ghali 


One of the subjects which came up at both meetings was 
the role of the United Nations as peacekeeper. This is 
attracting growing criticism, following events in Somalia 
and Rwanda and now the presert situation in Bosnia. 
The Republican majority in the United States has sub- 
mitted a motion prohibiting U.S. troops from serving 
under the UN flag. The Republicans also want to stop 
the supply of funds for these operations. In his talks with 
Dehaene and Vandenbroucke, Clinton stated that he was 
not in agreement with the Republicans’ position, 
although he does want to review the role of the United 
Nations as peacekeeper. Belgium can agree on this point 
as it too considers that it must attach more conditions to 
the dispatch of UN troops. 


The debate on the task of the United Nations as peacekeeper 
is also very important for Central Africa. Belgium is keeping 
a close watch on events in Burundi where the situation ts 
critical. Extremists among the Hutus and the Tutsis are 
gaining influence by the day, bringing a real risk of another 
bloodbath. Belgium proposes an increase in the number of 
observers, at the very least. Butrus-Ghali has promised 
preventive measures. But he must take inio account the 
Security Council which has already rejected a proposal to 
base troops in a neighboring country. 


The Security Council also rejected a proposal by Butrus- 
Ghali to send Blue Helmets into refugee camps in Zatre. 
The Belgian delegation learned from Butrus-Ghali that 
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pressure on the Rwandan Government will be stepped 
up to encourage it to create the necessary conditions for 
the return of the refugees. 


Another region for peacekeeping 1s the former Yugo- 
slavia. Within the next two months a decision must be 
made on extending the mandate of UN troops in 
Croatia. Belgium is in favor of extending 1t. 


One possible solution to speed up the peace process 1s the 
proposal by French Minister Juppe to hold another 
summit on the former Yugoslavia. This would seek to 
achieve a peace agreement between Croatia and Serbia 
involving a mutual recognition of borders. A solution 
would then have to be found for the Serbs living in 
Croatia. An additional problem 1s the arms embargo. 
The Republicans in the US Congress want to lift this 
embargo on the Bosnian Muslims. President Clinton has 
said he cannot back this proposal and urged the Belgians 
to impress their view upon the Republican majority. 


NATO 


The most important subject of discussion with President 
Clinton was security in Europe. First, there is the request by 
a number of Eastern European countries to become fully- 
fledged NATO members. Belgium and the United States 
agree that discussions on “how and why” must be com- 
pleted by the end of this year. This debate involves the role 
of NATO itself. Enlargement must not result in dilution. At 
a second stage, discussions must focus on the question of 
“how and when.” In the meantime, discussions will con- 
tinue with Russia on a possible cooperation agreement. 


Dehaene pressed Clinton for work to be undertaken 
simultaneously on Europe's own security pillar. One 
proposal on the table is for the countries to act under 
either the European Union or the NATC flag, depending 
on their mission. A problem with this 1s that France 1s 
not a member of NATO's integrated structure. The 
United States therefore wants France to first become a 
fully-fledged NATO member—a proposal with which 
Belgium agrees. The Belgian Government also believes, 
however, that the United States should be rather more 
flexible. The United States is not inclined to allow the 
European Union total autonomy in deciding on the 
deployment of these troops. 


Dehaene, Butrus-Ghali Interviewed at UN 


BR1402152295 Brussels RTBF-1 Television Network 
in French 1830 GMT 13 Feb 95 


[Video report by Francois de Brigode from UN Head- 
quarters in New York] 


{[FBIS Translated Excerpt] [Announcer] After Texas, 
Washington, and the White House, Prime Minister Jean- 
Luc Dehaene and Foreign Minister Frank Vanden- 
broucke were in New York today to talk about major 
world problems with UN Secretary General Butrus 
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Butrus-Ghali. [passage omitted] Our special correspon- 
dent Francois de Brigode reports. 


{Begin recording] [De Brigode] I am in the UN Security 
Council, one of the key places within the United 
Nations. [passage omitted] Today's talks between UN 
Secretary General Butrus Butrus-Ghali and Prime Min- 
ister Dehaene focused on peacekeeping, more specifi- 
cally on the question of how to improve peacekeeping 
missions after the death of 10 Belgian Blue Helmets on 7 
April 1994 during a peacekeeping mission in Rwanda. 
[passage omitted] They also discussed the problem of 
central Africa and the United Nations’ functioning, 
which remains very cumbersome. 


[Dehaene] We have emphasized our worries about the 
situation in Burundi, where the UN secretary general 1s 
trying to get the Security Council's authorization for 
undertaking preventive actions. We think that this is 
absolutely necessary. We also stressed that it is necessary 
to exert pressure on the Rwandan Government to 
improve the conditions for the return of refugees to 
Rwanda, an area where insufficient efforts are being 
made and where the United Nations currently can do no 
more than try to keep peace and order in the Zairian 
camps. Finally, with regard to developments in Zaire, 
which we follow very closely, we think it is necessary to 
insist that all aspects of the [democratization] process 
agreed upon by the National Conference are imple- 
mented, and that they do not try to stress one aspect 
without laying down the supplementary conditions 
which are necessary. 


[De Brigode] Mr. Secretary General, this morning you 
met the Belgian prime minister and foreign minister. 
What does an organization such as the United Nations 
expect from a country like Belgium? 


{Butrus-Ghali] First of all | expressed my gratitude to the 
Belgian prime minister and foreign minister for Belgium's 
major contribution both in peacekeeping operations and in 
other UN activities, such as the areas of social or technical 
assistance. We also talked about the problems in Yugo- 
slavia, Burundi, and Rwanda and we have the same 
viewpoints about the importance of the UN role in finding 
peaceful solutions to these different problems. 


[De Brigode} Do you not feel that the United Nations is 
losing credibility in the eyes of public opinion, especially 
in Europe, as was the case in Belgium after the assassi- 
nation of 10 Blue Helmets in Rwanda? 


[Butrus-Ghali] I indeed think that the United Nations 
has suffered from a serious credibility crisis after the end 
of the Cold War, and that demands on the United 
Nations have been too high, which resulted in a feeling of 
disappointment. It is our role to fight this disappoint- 
ment and to explain to the international community and 
Belgian public opinion that the United Nations ts only 
an instrument at the disposal of its member states. It is 
up to them to make correct use of the United Nations, 
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which in my opinion is an indispensable institution for 
the international community. It is the only forum which 
can find solutions to global problems which threaten the 
planet. [end recording] 


International Monetary Fund's Situation Analyzed 


AU1402212195 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Feb 95 p 18 


{“DeT” report: “Rising Pressure on IMF”] 


{[FBIS Translated Text] Washington—lIt is certainly not 
easy to have any sympathetic feelings for this institution. 
Together with its sister organization, the World Bank, 
the IMF holds semiannual international conferences for 
many millions of dollars, during which the status quo is 
generally preserved. However, now the IMF ts in dive 
straits, for which it is not responsible itself, because che 
Fund is facing ever greater tasks while having a stag- 
nating budget. 


The long-desired raising of the capita! was not carried 
out at the last annual meeting in Madrid. IMF Director 
Michel Camdessus has calling for increasing the capital 
since the fall of the Wall and the number of member 
countries, which are making claims, has increased dra- 
matically since 1990. In October, the Fund had to cope 
with the quarrel between the former East Bloc countries 
and the so- called “classical development countries,” 
which now feel neglected. In addition, another hotbed of 
cnsis is now added: Upon massive pressure by the 
United States, the IMF is providing $17.8 billion to calm 
down the Mexican financial markets, at least tempo- 
rarily. This is by far the largest individual loan in the 
organization’s 50-year history. A few weeks before, 
“only” $7.8 billion were talked about, and even this sum 
had already caused excitement in Washington. 


The United States is by far the largest financier of the 
development aid organization, and thus it has the say. As 
soon as President Clinton realized that the planned 
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guarantees of $40 billion might be rejected by Congress, 
he decided to undertake a solo action. Even now Repub- 
licans in the Senate and the House of Representatives are 
still trying to thwart the aid package. However, the 
parliamentarians are worried about the political conse- 
quences and the potential costs for the U.S. taxpayers if 
everything should go overboard in Mexico. The enor- 
mous IMF involvement has never been called into 
question. Clinton mentioned the record loan only in 
passing, just as if were a matter of course. 


However, particularly the Americans are keeping their 
pockets closed. Camdessus and the developing countries 
want to raise their funds by 36 billion special drawing 
rights (SDR). This corresponds to 8! billion German 
marks. Washington has rejected this by pointing out that 
there .s no “global demand.” From the U.S. point of view, 
16 biilon SDR are the most that can be granted. In 
addition, the artificial money would have the disadvantage 
of not being linked to any conditions. Take Russia: The 
IMF wants to make an example out of Russia in particular. 
A total of $6.25 billion for Moscow were linked with tough 
conditions. Thus, the inflation rate is to be held down. the 
state debts are to be reduced, and privatization is to be 
accelerated. Furthermore, the IMF demands that the 
export restrictions on crude oil be lifted. 


The concurrent argument of the G-7 countries: Generally, 
the IMF imposes tough conditions for issuing loans. 
Raising the SDR would be the exact opposite, namely 
unguaranteed loans for members. whose economic policy 
h2s a lot of question marks. At the forthcoming spring 
meeting in Washington, there will probably once again be 
no lack of champagne and caviar—but, in all likelihood, a 
lack of new approaches. After al! the IMF has to fight on 
several fronts with limited funds: It is not easy to satisfy 
Russia, Mexico, and the old customers among the devel- 
oping countries all at the same time. In addition, there is 
the uncertainty about when the main shareholder, the 
United States, might once again make special demands 
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Strengthened FU-NATO-U:S. Ties Viewed 


BR1402/35998 Rotterdam ALGEMEEN DAGBLAD 
in Dutch 11 Feb 95 pil 


[Report by Bram Verteegt: “NATO Throws Bridge 
Across Atlantic] 


{[FBIS Translated Excerpt] [Passage omitted] Gus de 
Vnes. chairman of the Liberal group im the European 
Parliament and chairman of the Netherlands Atlantic 
Commission, has welcomed a treaty making mutual 
consultation mandatory for the EU, NATO, the United 
States. and Canada 


Since the fall of the Wall, the bond with North America 
has become looser. He considers that a wider bridge 
across ihe Atlantic Ocean 1s necessary. He therefore 
welcomes a blueprint for a new power structure. 
although the ideas voiced so far Jo not provide him with 
any sold basis. The EU definitely wants to cooperate. 
De Vries has discussed the rdea with EU’ Commission 
President Jacques Santer, who was in favor of the idea. 


Among rs various duties the Auantic Commission handles 
the future of NA TO and the relations between Europe and 
the United States. De Vries explains that NATO and the 
EU confer separately with the United States. De Vries feels 
that these relations should be merged because they are 
intertwined. “Tensions on trade issues have an influence 
on the willingness to send troops to crisis areas. Con- 
versely, stability in Eastern Europe ts not achieved with 
weapons but with economic measures.” 


Former Eastern bioc countries are knocking on the door of 
the European Union to obtain membership. NATO wants 
tc expand to the East and 1s proposing a partnership to the 
former Warsaw Pact countries. Is it then not logical for 
NATO and the EU to work together, says De Vries. 


He further warns not to extend NATO eastward without 
duce precautions. “The key question is: What ts the 
purpose of an expanded NATO” To keep the Russians 
out? They do not constitute a risk anymore. To assist 
Hungary in a conflict with Romania regarding the Hun- 
garian minortty living in Romania? In other words: 
prevent war at the external borders and also take action 
within the territory of the organization. During ethnic 
conflicts, for instance. Things have to become clear in 
this matter. Yugoslavia has shown what happens when 
the United Nations accepts a country as a new member 
without being willing to defend 1t against aggression. 


In his oprmon, NATO countries are failing to prepare 
themselves sufficiently well for the new situation. Many 
do not realize that expansion costs a lot of money. 
“Member states must ask for a peace tax instead of 
cashing the peace dividend.” 


The relationship between the United States and Western 
Europe would be well served if the Europeans relied a 
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little less on Uncle Sam's efforts. “As a whole, the EU ts 
richer than the United Siates. We agree to bear more of 
the burden in our defense efforts. NATO provides life 
insurance against important perils, but 1s not a policy 
covering medical expenses in case of small conflicts.” 


EU's Lamassoure on Turkey's Strategic 
Importance 


TA1402163395 Ankara ANATOLIA in Enzlish 
ISS] GMT 14 Feb 95 


[FBIS Transcribed Text] Strasbourg (A.A}-Turkey’s 
Strategic position 1s very important for Furope, EU term 
chairman France’s European Affairs Minister Alain 
Lamassoure said. 


Lamassoure, speaking to European Parliament on Cus- 
toms LUmon [CU] talks. sand “Turkey which has a 
common border with the Caucasus, Middle East, and 
Balkans 1s an important part of the European security 
system.” 


Citing that Turkey's mportance has increased following 
the fall of the Eastern bloc, Lamassoure said CU between 
Turkey and EU will improve mutual relations 


Answering the criticism of European parliamentarians 
who urge for the canceling of CU citing the human nghts 
records in Turkey, Lamassoure said, “when we did such 
economic agreements with Portugal and Spain in the 
past, nobody paid attention to the human rights situa- 
tion in those countries which were also bad at that time 
in order not io punish the people of those countries.” 


Lamassoure said agreement of three political parties on 
constitutional changes in Turkey 1s also an important 
development. 


Mvanwhile European Commissioner Hans van den 
Broek said Turkey 1s the biggest market for EU in the 
Mediterranean. 


Pointing out that EU gave its decision on CU with 
Turkey 30 years ago, he said “we are not discussing 
whether the CU will be matenalized or not. This deci- 
sion has been given 30 years ago. Now the decision to be 
given is on the shape of that customs union”. 


Hungary's Horn Discusses Ties, "U, NATO 


BR1402162195 Luxembourg “UY DMoeURGER WORT 
in German 11-12 Feb 95 p 3 


[Report signed “j-lo”: “Hungary Wants To Be a Full 
Member of the EU by the Year 2000—Luxembourgers 
Travelling to Hungary Will No Longer Need a Passport 
in the Future”) 


[FBIS Translated Excerpt] Prime Minister Jean-Claude 
Juncker received yesterday, Friday [10 February], Hun- 
garian Prime Minister Gyula Horn as his first foreign 
head of state. The visitor, coming from Brussels for a 
visit, had a busy program which lasted the entire day. To 
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siart with, he had a meeting in Kirchberg with European 
Investment Bank President Bnan Unwin. After a pro- 
tocol visit with Pariiament President Jean Spautz, he 
went to the Villa Vauban for an audience with the grand 
duke. The Hungarian head of government, in office since 
15 July 1994, then went with his delegation to the 
Senningen Palace, where he had a first conversation with 
Prime Minister Juncker followed by a luncheon. In the 
afternoon came a meeting at the Foreign Ministry with 
Deputy Prime Minister and Foreign Minister Jacques 
Poos, followed by a further private meeting at the State 
Ministry, a working meeting with the delegations, and a 
joint press conference, before the official portion of the 
visit ended with a visit to the Luxguard | plate glass 
factory in Niederkerschen. 


EU Accession Negotiations Should Begin in 1996 


As expected, the political discussions centered on the 
problems related to Hungary's application to join the EU 
and NATO's expansion processes. On both points, 
Prime Minister Jean-Claude Juncker confirmed to his 
visitor that in Luxembourg’s view the Europe of the year 
2000 must be a Greater Europe. Luxembourg therefore 
supports Hungary's application to join the European 
Union, although Gyula Horn was at the same time 
advised “that long roads and great ambitions require 
both determination and patience.” Luxembourg would 
like the accession negotiations to begin directly after the 
1996 intergovernmental conference. These should be 
conducted not with groups of Central or East European 
countries, but rather with the countries individually. 
Conclusion of the negotiations before the year 2000 is 
considered realistic. Luxembourg will do everything it 
can for Hungary's desired three-year timetable to be 
maintained, Jean-Claude Juncker stated. 


Gyula Horn, who invited his Luxembourg colleague for a 
reciprocal visit to Hungary, welcomed the grand duchy’s 
position on his country’s concrete accession plans. In 
answer (0 a journalist's question of how and to what 
extent Hungary would be able by then to meet the 
convergence criteria provided in the Maastricht Treaty, 
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the head of state responded that in May he will receive 
from Brussels the EU's White Paper on eastward enlarge- 
ment, after which he will be able to explain how Hungary 
will accept the challenge and meet the conditions. 


Elimination of the Obligation To Present a Passport 
and Preparation of a Tourism Agreement 


The two heads of state discussed bilateral questions in 
addition to topics of European politics. Gyula Horn 
announced that the obligaticn to present a passport will 
be eliminated for the entry of Luxembourgers into Hun- 
gary, and that a simple identity card will be sufficient. 
The Hungarian Government will soon submit to Luxem- 
bourg the draft of an agreement in the area of tourism. 
Hungary hopes to see from the Luxembourg Govern- 
ment a commitment to the participation of Luxembourg 
enterprises in the privatization of various sectors of the 
economy, as well as support for the banking sector. 


Asked about the problems of the Hungarian minorities 
in Romania and Slovakia, Horn declared his intention to 
achieve an historical reconciliation with Hungary's 
neighbors, thus fulfilling the conditions of the Council of 
Europe. [passage omitted] 


Gyula Horn Viet the EP President 


European Parliament President Klaus Haensch met with 
Hungarian Prime Minister Gyula Horn the day before 
yesterday. Horn made it clear in the conversation that 
Hungary is seeking rapid entry into the European Union, 
and entry into a political community, not just into a free 
trade zone. Haensch for his part stressed that the acces- 
sion negotiations should begin after the 1996 intergov- 
ernmental conference and the necessary reforms of the 
Union related to it. 


Horn underscored his country’s interest in political 
stability in his region and good relations with neigh- 
boring states. This includes the soonest possible resolu- 
tion of the situation of the Hungarian minonties in 
Romania and Slovakia through corresponding treaties. 
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Haider: Foreign Intelligence Involved in Bombing 


10° /502093495 Vienna PROFIL in German 13 Feh 95 
pp 36-38 


{Interview with Movement for Freedom Chairman Joerg 
Haider by Josef Votzi, place and date not given: “For- 
eign Intelligence Services Involved” } 


|FBIS Translated Text] [Votzi] Mr. Haider, since las! 
Wednesday [8 February], your attitude toward the 
National Socialist era has once again been under discus- 
sion because vou talked of “penal camps”—in connec- 
tron with the almost complete destruction of Romany: 
and Sint: gypsies by Hitler's regime. Why have you not 
apologived for this verbal ship until today’ 


{Haider| It was not a verbal slip 
[Votz1] For me it was a verbal shp 


{Haider} Evaluate it as vou like. This ts a fact: He who 
reads the Duden dictionary knows that penal camps are 
a synonym tor concentration camps. Therefore. 1t ts a 
controversy that can only be started by politically maley- 
olent people. Some only wanted to use polstical chicken 
feed. i talked of mass destruction in these camps in an 
unmistakable way. Nobody car really deny that | meant 
the concentration camps 


| Votz1] Why did vou not use the clear term concentration 
camp” 


[Haider] | beleve that one must not let a terrorism + 
virtue go so tar in this republic as to permit those who 
belong to a minority mn this country to orescribe “polit 
cal correctness.” If one of the Greens or other leftist 
deputies belhheves that certain words have to be used, | 
will not be dictated to. 


{Votzi] This 1s not a topic for defiant political polemics 
1 ask you once again: Why did you not clarify the issue 
immediately, but instead send a colleague to the 
speaker's desk who, in addition, trampled once again on 
the feelings of many people. For him, the difference 
between penal camps and concentration camps is 
“semantic masturbation,” Michael Krueger, deputy of 
the Movement for Freedom [F]. said. 


[Haider] It 1s absolutely normal that the next speaker 
counters attacks from a political opponent. | could have 
only taken the floor after the conclusion of the list of 
speakers who had asked leave to speak. But what 1s the 
use of 1” 


| Votz1} A personal signal of an excuse would have been 
appropriate because th’3 verbal ship in connection with 
the National Socialist regime 1s not your first one. I recall 
the statement on the “good employment policy in the 
Third Reich” and the statement that “The Freedom 
Party of Austria [FPOc] cannot be a successor organiza- 
tion of the National Socialist German Workers Party 
because then it would have an absolute majorny 
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|Harder! i am not prepared to rehash again and again the 
torrent of words in the controversy between me and 
parts of the left 1: Austria. | made a speech that was 
recognized by al! Nationalrat groups. | also ask you to 
take note of the fact that this cannot be criminalized now 


m such a form 


[Votz:! Crminai zation 1s not at ysue, but the problem 
Staiement on concentration camps as “penal 


Ss Continurng a tradition of slips 1s at rssue... 


that the 
camps 


’ 


Ha:der}| This ss vour method of inquisition 
tT ms sn pis 


a question 


But vour on!y purpose in life consists of proving 
re terrible people: My purpose 
n lite ss to achveve something positive for Austria. 


hat some F politicians 


Votzi| (ince again: Why do these things happen to you 


warn and again. and why have you not apologized” 

‘Haider! What am I to apologize for? | held a speech for 
the Romany: and Sint: gypsies and referred to their 
history. I cannot apologize tor having spoken the truth, 


that 1s. thal 


masses of Romany: and Sint gypsies were 
destroved mm the concentration camps 


is that flashed through 
yur mind when you heard of the biggest political attack 
in postwar history last Sunday” 


Votzi] What were the first mk 


lilaider) That Burgenland 1s now also being seized by the 
activives that Carmnthia had to suffer im the seventies: 
When a series of bomb attacks was staged to negatively 
influence the coexrstence of the majority and the minority. 
Since it then emerged that these had been activities of the 
Yugoslav intelligence service, | can absolutely envisage 
that one 1s now looking tor an approach to destabilization 
in Burgeniand because there are also unsolved problems 
between ihe majority and the minority 


|Votzi] Do you have any evidence for this bold hypothesis? 


|Haider] i belreve that this might be a large-scale mter- 
play of a network of old communrsts States in coopera- 
tron with the neo-Nazi scene. Former intelligence service 
employees and groups are not interested in stability mn 
democratic states 


|Votzi] This 1s a very general assumption im connection 
with a specific crime. Why do you refuse to place the 
cowardly, msidious murderers where they presumably 
belong to, that 1s, the extreme-night scene” 


{Haider} An insidious murder is still an insidious 
murder, even if it is not committed by mght-wing 
extremists. It 1s absolutely possible that mght-wing 
extremists were involved in this network of intelligence 
service activities. After all, German neo-Nazis were also 
emploved as mercenaries in Croatia 


| Votz:] The police investigations point in a clear direc- 
tron. 'n the first letter-bomb series, a charge supported 
by a lot of evidence pointing to the extreme-right scene 
has already been brought 
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[Haider] if it had been so clear, 1t would not have taken 
one and a half years to bring a charge. I am very skeptical 
about whether one is really on the mght track. I am 
convinced that foreign intelligence services were also 
involved here. 


[Votzi] Apart from the known parallels to attacks in 
Carinthia 20 years ago, this continues to be a mere 
assumption without concrete evidence. 


{Haider} Like many other people, I take the liberty of 
developing my theses, which are absolutely based on 
information that cannot be so wrong. 


[Votzi] Thus, you are exposing yourself to the suspicion 
that you want to divert people's wtention from the real 
presumable perpetrators, that is. the extreme-right scene. 


[Haider] Not at all. I only believe that the danger of 
nationalist. extreme-right forces is not only limited to the 
small g-oup of neo-Nazis in Austria. If that is the case, 
they are in an alliance that is far more threatening than 
we have assumed. 


[Votzi] To return to your logic once again: Why would a 
foreign intelligence service be interested in sending a 
letter bomb to the house of Helmut Zilk [former mayor 
of Vienna] or Helmut Schueller [president of the Caritas 
charitable organization!” 


[Haider] There are enough people who are not interested 
in a permanent Western victory after the breakdown of 
communism. We have an extremely important geopolit- 
ical function, and if Austria is destabilized, great harm 
will be done to the whole of Europe. 


[ Votz1] In the discussion on the bomb terror, the internal 
Austrian political environment ts increasingly im the 
limelight: The expression of “verbal perpetrators” is 
turning up. Politicians who verbally radicalize the polit- 
ical climate are intended by it. Again and again, you are 
also mentioned here in the first place. 


[Haider] This political-strategic game of connecting a 
critical opposition with such things was already tried 
during the first letter-bomb series. As a result, the 
indignation of the Austrian people only increased 
because they feel that it is outrageous that a democratic 
party 1s constantly denounced Sy its political opponent. 


[Votzi] This reproach of radicalization does not only 
come from other parties, but also from serious newspa- 
pers, like the SALZBURGER NACHRICHTEN... 


[Haider] ... where the united Green front already writes 
articles. The bias of the SALZBURGER NACH- 
RICHTEN because of some editors is clear. 


[Votzi] The criticism that you are preparing a quagmire 
with your policies... 
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[Haider] That is his opinion. | do not feel affected at all. 
[Votzi] This does not even make you think? 


[Haider] What should it make me think? It was we who 
made the government think and act by our referendum 
on foreigners. 

[Votzi] Burgenland F Chairman Wolfgang Rauter also 
holds “leftist activists” responsible for the bomb terror 
because—literal quote—“with their untenable attempt 
to force the Movement for Freedom into the mghtist 
corner, they only encouraged mentally confused berserks 
to come out of their holes.” A theory that you share? 


[Haider] I do not understand the argumentation. I told 
you about my ideas and this is decisive. However, | will 
not tell Rauter what he has to think. 


[ Votzi] In AULA, the mouthpiece of the F Association of 
University Graduates, a clearly racist article on the 
Romany: and Sinti gypsies in which old prejudices about 
“the gypsies” were rehashed was published only recently. 
Formally, the association had nothing to do with the F, 
but it is definitely close to your party. 


[Haider] We do not have any opportunity to exercise 
influence, and the Association of University Graduates 
makes a point of not being a pioneer organization. I only 
read an excerpt of this article in a newspaper. However, 
' -esolutely dissociate myself from attitudes such a; that 
capressed in this article. It is fantastic that anyone is 
permitted to say such things. I hope that such people will 
no longer be permitted to publish such things. 


[Votzi] Apparently, independent judges no longer 
believe in your repeated dissociation from such groups 
and publications. For thee years. Peter Pilz has been 
permitted to call you the “politecel father of right-wing 
terrorism and idewlogist of right-wing terrorism” 
without any consequences. Your libel action has been 
rejected in two instances si far. The Supreme Court is 
now to rule on the case in the (ast instance. 


[Haider] I think that one should now leave the Supreme 
Court to rule on it. 


[Votzi] You are not irritatec by the fact that two courts 
have already ruled that one may call you “spiritual father 
of right-wing terrorism” without being punished? 


[Haider] In that case, you should perhaps also quote the 
courts that have already passed the final judgment; that 
these reproaches are untenable. 


{Votzi] Apparently not in the case of “spiritual father.” 


[Haider] It is always the same. The community of 
inquisition in Austria always uses the same patterns of 
argumentation, and therefore the processes are. in 
reality, exchangeable. Use judgments that are final. Then 
it would not occur to any decent man to reproach the 
FPOe for anything. 
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Netherlands 


Country's Role in U.S. Drug War Reported 
BR1402135595 Rotterdam NRC HANDELSBLAD 
in Dutch 13 Feb 95 pp 1,3 


[Willedrord Nieuwenhui: ey. t: “Netherlands Playing 
Secret Role in U.S. “War oa, Drugs’) 


{[FBIS Translated Text] Willemstad, 13 Feb—Recently 
U.S. arrest teams have been operating from a Netherlands 
frigate in order to board suspected ships in the Caribbean 
Sea and to combat drug shipments. Shortly before 
boarding. the frigate’s Netherlands flag is struck and the 
U.S. Coast Guard flag raised, so that there 1s no misun- 
derstanding on the high seas as to who 15 makrng the arrest. 


The Netherlands naval commander for th< Caribbean 
area, Brigadier General F. van Kappen. hss since iast 
year also been in charge of Zone 4.4. of fv US. drug 
command in Key West Fiorda. Van kuiop:n's area 
stretches from the Venezuelan coast to Fren® Supa 
and includes the Windward and the Leeward !«‘¢nds of 
the [Netherlands] Antilles and Aruba. 


The Netherlands larger role in the U.S. war on drugs has 
remained secret until now. The Netheriands parliament 
has not been officially informed of the enlarged Nether- 
lands activities in the Caribbean area and the cabinet has 
not debated the new Netherlands role. 


This year the Netherlands has agreed with the United 
States to act jointly for 60 sailing days. “So far,” said an 
officer involved in the project “the Netherlands has been 
merely an eve and an ear, but now, with the Americans on 
board the station ship, we can pack a big punch. Van 
Kappen can call in U.S. ships and aircraft in the area to 
help. He ts now receiving more information from the 
Americans on suspicious sea and air shipments in his 
region and about actions which are being prepared. An 
authorized U.S. naval officer in Willemstad has his own 
coded computer system in which information from various 
U.S. services 1s processed and stored. This information 
reaches Van Kappen daily. The Netherlands general's area 
includes the “black hole,” an area of sea off the coast of 
Venezuela and Colombia which the Americans cannot 
reach with their land-based radar The Venezuelan Gov- 
ernment does nut give permission to operate in Venezu- 
elan territorial waters. Last year the Americans finally 
positioned a radar station in Curacao to shadow suspected 
ships and aircraft, but th's solution was only provisional 
and it 1s unclear why the radar was removed again. In May 
representatives of the U.S., UK, French, and, possibly, 
Venezuclan fleets are expected in Curacao in order to step 
up cooperation and patrols in Zone 4 4. 


From Key West the Americans operate with aircraft, ships, 
and gigautic balloons full of high-grade electronics, which 
hang !0 km above barges and must frequently be hauled in 
because of bad weather. In the war on drugs, the Key West 
command claims that 10 percent of drug shipments are 
intercepted, but in the meantime the drug dealers have 
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shifted a part of the shipment routes to the mainland via 
Central America and Mexico. In addition to the frigate. the 
Netherlands are also helping the Americans with recon- 
naissance flights by a P3 Orion. A second Onon 1s 
expected to be added this year, which will also carry out 
work for the Antilles and Aruban coast guards, as well as 
for Suriname. 


This afternoon Minister Voorhoeve (Antilles and 
Aruban Affairs) is consulting further in Willemstad with 
the Aruban and Antilles Governments on the coast guard 
service to be set up and which should cons.st of 14 ships. 
Not only are the Kingdom's three governments not yet in 
agreement on dividing out the costs (buying the vessels 
alone will cost 50 million guilders in the first phase). but 
the Antilles Government ts placing a big question mark 
on the legal underpinning of the whole operation. 


The Netherlands is attaching great importance, in addition 
to the activities with the Americans on the high sea. on 
strengthening coastal surveillance, not only to combat 
drugs trafficking but also to guard against illegal immi- 
grants, to protect the environment, to combat ilicgal 
fishing, and to intercept weapons deliveries. Aruba 1s 
giving its fiat to a new coastguard, leaving maritime law 
questions to the Kingdom. The Antilles Government. on 
the other hand, wants to cooperate in the project on a 
voluntary basis only. The Netherlands finds this concept 
too vague for setting up a professional coastguard service. 


In his discussions here Voorhoeve will attempt to bring 
positions closer tcgether, so that a general government 
policy measure can be announced in the near future, 
allowing work to begin on setting up a coastguard system 
in anticipation of a new state law. Suriname is also 
asking that ships from the new coastguard be put into 
action several times a year off the Surinamese coast. 


Ships Reportedly Reflagged for U.S. Drug Raids 
BR1402140595 Rotterdam NRC HANDELSBLAD 
in Dutch 13 Feb 95 p 3 


[Unattributed report: Changing Flag in Caribbean— 
Chamber Surprised at Procedure in Drugs Operation] 


[FBIS translated text] The Hague/Willemstad, 13 Feb— 
The CDA [Christian Democratic Appeal] and D66 [Dem- 
ocrats 66] garties in the Chamber are surprised at the 
Netherlands flag being struck for the sake of US. drugs 
operations from Netherlands ships in the Caribbean area. 


Recently U.S. arrest teams have been operating from a 
Dutch frigate in order to combat drugs shipments in the 
area. During this process the Netherlands flag 1s 
exchanged for that of the U.S. Coast Guard. Defense 
sperialists from the CDA, VVD [People’s Party for 
Freedom and Democracy], and D66 parties said that 
they were unaware of these special operations. The PvdA 
[Labor] party was not reachable this morning. 


MP J. Hoekema (D66) said this morning in an initial 
reaction that he cannot imagine the Netherlands flag 
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being struck when che Americans carry out an action. “I 
am aware that U.S. Coast Guard officials are detached to 
the Netherlands fngate and that a small U.S. pennant is 
visible on the side of the ship.” he said. “That the 
Netherlands flag 1s struck seers to me unlikeiy. It would 
be very undesirable, as the ship must remain recogaiz- 
able. Otherwise you surrender your sovereignty. But ! 
understand from the Defense Department that the Neth- 
erlands commander remains at all time in command of 
the ship.” 


MP H_ Hillen (CDA) also said this morn. ng that he was 
surprised at the striking of the Netherlands tricolor. He 
wants clarification from the government. “We have 
always pressed for better cooperation with the Ameri- 
cans,” Hillen said. “But I would find it very strange if 
this leads to the Netherlands flag being struck on our 
Own sovereign territory.” 


MP F. Weisgias (VVD) said this morning that he had no 
objection to the intensifying of Netherlands-U.S. coop- 
eration in the Caribbean area, thus again not going as far 
as the striking of the flag. “We have worked together for 
a long time. If it now appears that this formula centrib- 
utes to a more effective combating of drugs trafficking in 
this area, it does not appear to me to be a problem.” 


Van Mierlo Picks Aide Patijn for EU’ Committee 


BR1402135795 Amsterdam DE VOLKSKRANT 
in Dutch 14 Feb 95 p 1 


[Report by Ewoud Nysingh: “State Secretary Delegated 
to EU Committee After All” } 


[FBIS Translated Excerpt] The Hague—In the end, For- 
eign Minister Van Mierlo decided to appoint his state 
secretary, Patijn. to be his personal representative on the 
“Committee of Wise Men.” which is to prepare the 
ground for the review of the Maastricht Treaty. Van 
Mierlo 1s announcing the appointment—which took 
quite a bit of effori—publicly today. 


State Secretary for European Affairs Patijn (VVD [Peo- 
ple’s Party for Freedom and Democracy]), also known as 
“Bolkestein’s watchdog at the Foreign Ministry,” is 
known to be a supporter of completing the European 
Union's internal market, but that is where his Commu- 
nity-oriented thoughts stop. 
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Europe supporter Van Mierlo (D66 [Democrats 66}) 
wants an ambitious launch for the so-called intergov ern- 
mental conference (IGC). Minister Van Mierlo’s 
spokesman said that they have both made “good deals.” 
[passage omitted] 


Van den Broek Justifies Contributions to EU 


BR1402153095 Rotterdam ALGEMEEN DAGBLAD 
in Dutch 14 Feb 9S p 6 


{[Unattributed report: “Van den Broek Lashes Out™| 


[FBIS Translated Text] The Hague—European Commis- 
sioner Van den Broek has his doubts about the cabinet’s 
proposals to reduce the Netherlands’ net contribution to 
the European Union (6 billion guilders in 1998). 


In this context, the cabinet 1s thinking of the repayment 
of surpluses and of savings through better fraud control 
by the European Union. 


“The cabinet. especially Finance Minister Zalm. 1s 
behaving like a bookkeeper. His statements remind me of 
Margaret Thatcher's “I want my money back. Such an 
attitude 1s unworthy of the Netherlands. I am really con- 
cerned about the discussion coming down to merely 
weighing what we put in and what we get in return,” Van 
den Broek stated yesterday at a lunch with European 
journalists in The Hague. The European commissioner 
believes that financially speaking the Netherlands does not 
have to complain. “In this respect, | would like to remind 
you of the allowances from the Flevoland structural fund.” 


Van den Broek also has his doubts as to Prime Minister 
Kok’s proposal to pay European windfalls back to the 
so-called net payers such as the Netherlands and Ger- 
many. “Just like in the Netherlands, there 1s a discussion 
in Europe about the desirability of paying windfalls back 
to the citizens or whether to use thern to level out 
structural deficits.” 


During a speech to junior diplomats yesterday, Foreign 
Minister Van Mierlo stated that the concept of “net 
contributor” gives too one-sided a view of the Nether- 
lands position within the European Union. The bene ‘its 
of European integration for our country are much higher 
than the financial contribution the Netherlands ts 
paying. “These advantages are huge and cannot be 
measured in figures,” Van Mierlo added. In addition. for 
years the Netherlands has received more money from 
Brussels than it had to pay, he said. 
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Hurd Condemns Russia’s Crackdown in Chechnya 


MS1502113295 London THE INDEPENDENT 
in English 15 Feb 95 p 9 


{Report by Tony Barber: “Hurd Tells Europe Not to 
Isolate Russia”] 


{[FBIS Transcribed Text] Douglas Hurd delivered Brit- 
ain’s strongest condemnaticn of Russia’s crackdown in 
Chechnya yesterday, calling it at a setback to reform in 
Russia and security in Europe. However, in a speech to 
Stockholm’s Institute for International Relations, the 
Foreign Secretary added that the West would be wrong 
to isolate Russia over the war. 


Putting theory into practice, Mr Hurd held talks over dinner 
last night with Russia’s Foreign Minister, Andrey Kozyrev. 
It was their first meeting and one of the first direct contacts 
between a Western foreign minister and Russian leader, 
since the offensive began on 11 December. 


“The brutality and disregard for human life in Chechnya 
has rightly given us pause,” Mr Hurd said. “Chechnya 
represents a setback to reform in Russia, and to our own 
hopes of seeing the principles of security and stability 
take root throughout Europe.” While describing the war 
as a “dark cloud”, Mr Hurd said it would be important 
over the next two years for the West not to “push Russia 
beyond our reach. We shal! need to combine continuing 
support for the process of reform with a clear and critical 
response where the principles we value have been vio- 
lated or ignored.” 


He said three trends gave reason to believe reform was 
not entirely lost—contiruing press freedom, progress of 
liberal economic reforms, albeit in an uneven manner, 
and the scheduling of free parliamentary and presiden- 
tial elections. 


Mr Hurd did not refer directly to Boris Yeltsin's role, but 
other British officials said the Russian President's repu- 
tation had taken a dent because of the ferocity of the 
assault on civilians. However, they said Britain and its 
allies believed they had little option but to continue 
working with him in the hope that the worst of the war 
was almost over. 


The officials pointed out that Britain and Russia were 
still cooperating closely on a diplomatic solution to the 
Bosnian war. With France they have devised a proposal 
for lifting United Nations Security Council sanctions on 
Serbia in return for Serbian recognition of Croatia and 
Bosnia as independent states in their pre-war borders. 


Russia is seen as the country with the greatest ability to 
influence the policies of Slobodan Milosevic. However, 
the President of Serbia has shown little willingness to 
recognise Croatian and Bosnian pre-war frontiers, often 
seeming more interested in incorporating their Serbian 
populations into an expanded Serbian state. 
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Last night a senior US official said that President Bill 
Clinton had agreed to lift sanctions temporarily if Belgrade 
recognizes Bosnia and other former Yugoslav republics. 


Hurd Argues Case for EU, NATO Enlargement 


MS1502114095 London THE TIMES in English 
15 Feb 95 p 10 


[Report by Nicholas George: “Hurd Champions Euro- 
pean Diversity”} 


{[FBIS Transcribed Text] Stockholm—Any attempt to 
impose “massive changes” at the inter-governmental 
conference in 1996 would lead Europe into a “bog”, 
Douglas Hurd, the Foreign Secretary, said yesterday. 


He gave a warning that concentrating power in a centr- 
alised European Union would be to turn against Euro- 
pean geography and history. The priority was expansion 
of both the Union and NATO, a process that he said 
“must not lose steam or fall prey to doubt”. 


In a speech to the Institute of International Relations in 
Stockho!m, Mr Hurd said the present structure of the FU 
was right, although it could work better. “Some argue 
that Europe is strengthened by concentrating yet further 
powers at the centre, by following the model of a United 
States of Europe,” he said. “But to deny the central 
importance of national governments and national par- 
liaments, to insist on uniformity where geography and 
history have created diversity—that would be to push 
too far, to run against the grain of our history and the 
instincts of our peoples.” 


Mr Hurd also said: “It would be a huge mistake at the 
(inter-governmental) conference in 1996 or 1997 for 
politicians to agree massive changes which were then 
rejected by national parliaments or people. We should 
have learned from the experience after Maastricht, 
which was narrowly rescued from disaster in more than 
one country. To disregard that lesson would be to leap 
forward—but into a bog.” 


The Foreign Secretary, who met Ingvar Carlsson, the 
Prime Minister, and other Swedish ministers, said the 
tide of new laws from Brussels had been halved between 
1991 and 1994. “We have seen a wider realisation that a 
Commission which fusses its way into every corner of its 
citizens’ lives is not strengthening those citizens’ com- 
mitment to the European idea, but risks weakening it,” 
he said. ““Today emphasis on subsidiarity, and today’s 
conviction that we need fewer laws, better observed, are 
things that Britain has fought hard to bring about.” 


Mr Hurd said that in the next decade, member states 
must “share the fruits of successful partnership: to 
extend more widely the benefits of security and pros- 
perity, and to entrench them in our neighbours to the 
East’’. This meant the further enlargement of both the 
EU and NATO. “The process of reaching out must not 
lose steam. It must not fall prey to doubt.” 
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Government Set To Veto Border Control Bill 


MS1402113995 London THE INDEPENDENT 
in English 14 Feb 95 p 1 


[Report by Andrew Marshall and Colin Brown: “EU 
Fuels Battle on Border Controls”) 


[FBIS Transcribed Text] The European Commission 
president, Jacques Santer, will toniorrow outline new 
legislation to eliminate interna! border controls within 
the EU, threatening to plunge John Major's Government 
iiito fresh controversy over Europe. 


The move undermined efforts by the Prime Minister's 
office to reassure Tory Eurosceptics that there was no 
threat to Britain’s border controls, after the alarm was 
raised by the resignation of Charles Wardle, a former 
Home Office minister responsible for immigration. 


The Commission’s announcement led to protests in the 
Commons by Tory MPs and strengthened the support 
among Eurosceptic Tory MPs for Mr Wardle’s cam- 
paign. The Government limited further embarrassment 
in the Commons by abstaining with Labour on a Liberal 
Democrat motion calling for a referendum on Europe. It 
was passed by 47 votes to three, with five whipless Tories 
and two Tory MPs supporting it. 


Mr Wardle is planning to step up his campaign for 
stronger guarantees for Britain's border controls with a 
personal statement to the Commons and meetings in 
cities across Britain. 


Downing Street said Mr Major would use the British 
veto if the European heads of government sought to 
overturn a 1985 agreement to let Britain maintain 
border controls, despite signing the Single European Act 
that set up the single European market. The Prime 
Minister's office said that as the agreement was given by 
the heads of government, Britain had an absolute right of 
veto which Mr Major was prepared to use. Officials also 
confirmed Mr Wardle’s assertion that a group of Cabinet 
ministers is already preparing a stand, if there is any 
threat to Britain’s border controls at the Inter- 
Governmental Conference in 1996. 


““We are clear about our intention to maintain controls at 
ports of entry. That is very clear and unequivocal... It is 
the Government’s business to be prepared for any even- 
tuality,”’ said a senior Government source. 


But the Government’s plans were thrown into doubt last 
night when the European Commission said it would put 
forward legislation to abolish internal border controls as 
part of its programme to be announced in the European 
Parliament tomorrow by Mr Santer, the man chosen by 
Mr Major to be Commission President. 


It was seen at Westminster as a pre-emptive strike by the 
commission against action in the European Court of 
Justice by the European Parliament which has taken the 
commission to court over its failure to force Britain to 
abandon its border controls. 
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The Commissioner for the internal market, Italian 
Mario Monti, committed himself to legislation when he 
was grilled by the European Parliament earlier this year. 


The commission’s programme will not describe exactly 
what action the EU’s bureaucracy will take, but technical 
experts are already studying the problem. The legislation 
will include a commitment to removing all internal 
border controls according to Brussels sources. 


The commission, the EU’s executive bureacracy, says the 
EU treaty is explicit. Britain argues it is allowed to keep 
controls on internal borders to check on immigrants 
from outside the EU. Because the new legislation will be 
subject to a unanimous vote Britain can stop it taking 
effect by refusing to vote in favour in the EU Council of 
Ministers. Some officials suggested the main reason why 
the commission was putting the idea forward was to 
deflect pressure from the European Parliament on to 
Britain and the council. 


Cabinet Split Over EU Blamed for Sterling Slide 


MS1502103095 London THE INDEPENDENT 
in English 15 Feb 95 p 1 


[Report by Diane Coyle: “Pound Plunges as Govern- 
ment Gives Markets the Jitters’’] 


[FBIS Transcribed Text] The pound plunged on the foreign 
exchanges yesterday as worries about weakness in the 
Government hit the markets. The turbulence came as 
leading figures on the Conservative Party's backbench 1922 
committee warned John Major that continued Cabinet 
divisions over Europe were damaging the Government. 


Some members of the committee singled out for criti- 
cism last week’s speech by Kenneth Clarke, the Chan- 
cellor of the Exchequer, saying that his controversial 
references to a single currency had seriously damaged 
party unity and called on Mr Major to prevent a repeat. 


Sterling’s exchange rate against the German mark 
reached its lowest value for nearly two years, closing at 
DM2.3585 yesterday, despite unconfirmed Bank of 
England intervention to control the slide. Many City 
analysts predicted that it could pass its all-time low of 
DM2.3147-—which it reached after the exchange rate 
mechanism [ERM] crisis in September 1992—within the 
next few days. 


Bill Martin, chief economist at international bank UBS 
in London, said: “There is a deadly combination of 
political concern that the Government is weak and might 
be forced into an early election and economic concern 
that interest rates will need to rise so much to stop 
inflation that the economy will be hit.” 


Mr Martin said that even if both concerns were mis- 
placed, the pound could fall even further. Steven Beil 
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chief economist at the City merchant bank Morgan 
Grenfell, estimates it might stop falling at about 
DM2.30. 


Concerned foreign investors focused at first on the 
Government split over the single European currency 
added to the mistaken view by Japanese investors that 
there would have to be 2 referendum on Europe. 


But as the pound continued to tumble in value during the 
day, the currency market alarms grew over general 
political uncertainties. 


However despite market jitters, a majority of indepen- 
dent economists share the Bank of England and Treasury 
view that the economy is in reasonable shape. Mr Bell 
pointed out that although the pound’s fall this year looks 
dramatic, the exchange rate had been remarkably stable 
since after Britain left the ERM. 


Even so, a weaker pound is likely to bring forward the 
date of the next rise in ase rates because of fears over 
inflation. Rates have been increased three times since 
September, and are widely expected to rise to between 
7.5 and 8 per cent from the current level of 6.75 per cent. 
Although the Bank of England is keen to avoid the 
impression that this is an old-fashioned steriing crisis 
that will force it into raising interest rates sharply, a 
weaker exchange rate will add to inflationary pressure. 


Import prices will be higher and exporters already run- 
ning at high capacity will face even greater demand for 
their goods overseas. 


anes in Northern Ireland Negotiations 
n 


Ulster Unionists te Washington 


LD1402165895 London PRESS ASSOCIATION 
in English 1651 GMT 14 Feb 95 


{By lan Graham, PA News] 


[FBIS Transcribed Text] The Ulster Unionist Party 
[UUP] is sending a delegation on a five-day trip to 
Washington from next weekend. 


The visit, following three by the party last year, reflects 
the importance they now attach to getting their message 
over in the United States. 


Among those crossing the Atlantic will be the Rev 
Martin Smyth, MP South Belfast, Jim Nicholson, MEP 
[Member of European Parliament], and party honorary 
secretary Jeffrey Donaldson, who was part of a four-man 
party delegation which met US vice-president Al Gore in 
the American capital last September. 


Mr Donaldson said today they were going to the US 
because they were concerned that President Bill Clinton’s 
planned investment conference in May “is being, to a 
certain extent, hijacked by the Irish government”. 
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“They are trying to bring the focus away from Northern 
Ireland and into an all-Ireland context.” 


The president plans a conference in Washington, similar 
to that hosted by John Major in Belfast in December, to 
try to boost US investment in Northern Ireland in the 
post ceasefire period. 


Senator George Mitchell, the president's special adviser 
on economic initiatives in Northern Ireland, is due to 
visit L'Ister tomorrow and is scheduled to have talks with 
Unionist leader James Molyneaux. 


Mr Donaldson said his party planned four full days of 
meetings in Washington. “We want to open lines of 
communication with the new Republican leaders in 
congress.” 


The UUP delegation hopes to meet officials in the White 
House but has not sought a meeting with either the 
president or vice- president. 


Major, Ulster Unionists Talk 


LD1402185295 London PRESS ASSOCIATION 
in English 1844 GMT 14 Feb 95 


[By Sian Clare and Ian Graham, PA News] 


[FBIS Transcribed Excerpt] The Prime Minister today 
failed to regain the confidence of the Ulster Unionists 
who fear a sell-out to Dublin in the Joint Framework 
Document on the peace process. 


John Major spent one hour and 45 minutes in intensive 
talks with Unionist leaders at Westminster in a bid to 
reassure them over the document being drawn up by the 
British and Irish governments. 


The Unionists, angered by a leaked draft of the docu- 
ment, believe London has given in to Dublin’s demands 
for the creation of cross-border institutions with execu- 
tive powers, something they bitterly oppose. They have 
warned they may withdraw their Commons support for 
the Government which has proved vital to Mr Major on 
a number of key votes in the past year. 


Mr Major assured a three-man delegation of Unionists at 
his Commons office that he was not planning to impose 
a “blueprint” for peace on them. The document would 
merely be the basis for further negotiation, Mr Major 
told William Ross, the party’s chief whip at Westmin- 
ster, David Trimble and the Rev Martin Smyth. Party 
leader leader James Molyneaux stayed away. 


The crucial meeting came on the day Northern Ireland 
Secretary Sir Patrick Mayhew was meeting Irish Foreign 
Minister Dick Spring in Belfast to put what could be the 
finishing touches to the document. 


Originally meant to be published last summer, talks over the 
document ran into stumbling blocks over the cross-border 
institutions and changes to the Irish constitution which 
would involve Dublin giving up its claim to the North. 
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Both sides hope the document. which will set out the 
framework for all-party talks, can now be published 
before the end of the month. 


But asked if Mr Major had managed to calm Unionist 
fears, Mr Trimble, MP for Upper Bann, said: “Not in the 
slightest." His party was now drafting a private letter to 
Mr Major expressing their concerns. 


Ulster Unionist Party chairman Jim Nichsison warned it 
was too late for Sir Patrick to make further “plastic” 
comments on the Union. The only thing Unionists would 
now believe would be the actual proposals when these are 
put forward. “If the negotiators believe that Unionists can 
be bought off by some useless assembly at Stormont that 
has no freedom to determine how it can order its own 
affairs, they are gravely mistaken. I do not believe for one 
moment that we need a third Government on the island of 
Ireland to tell the other two what they can or cannot do. 
Unionists must not allow these enemies in London, Dublin 
and the Northern Ireland pan-nationalist front to drive 
them into the old bunkers. Unionists must now stand their 
ground, for without our consent the political strategists can 
achieve nothing,” he warned. 


Mr Major stressed there was now a unique opportunity 
to work towards a settlement and lasting peace and 
stability. The constructive cooperation of the Northern 
Ireland political parties was vital. Mr Major said he was 
keen to see work on the document concluded as soon as 
possible. It was very important that people could see 
what was proposed and so he would publish it when it 
was ready. 


A Downing Street spokeswoman said: “The Prime Min- 
ister emphasised the joint framework document would 
represent the Government's proposal to the parties as 
the basis for further negotiation. He stressed that the 
Governments were not in any sense intending to impose 
a blueprint.” 


Mr Major wanted the parties to hold further discussions 
and to put forward their own ideas so they could move 
towards an agreed outcome and an eventual Northern 
Ireland referendum. 


Today’s meeting between the Mr Major and the Union- 
ists was part of a process of keeping the main constitu- 
tional parties abreast of developments. [passage omitted] 


Sir Patrick and Mr Spring were today spending several 
hours trying to iron out the remaining problems on the 
framework and, almost as important, a form of words 
acceptable to the Unionists which does not alienate 
nationalists. 


Mr Spring said the framework document could be unveiled 
at an Anglo-Irish summit “sooner rather than later”. But he 
said strong speculation in Dublin that Mr Major and Irish 
premier John Bruton could stage a summit as soon as next 
week “sounds like rather a short timetable”. 
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Speaking before the meeting, Mr Spring said: “The 
document is almost concluded. We want to bring it to 
finality today. It will be a balanced document, chal- 
lenging to both nationalist and Unionist communities, 
and I would hope that it will bring them all to the table.” 


Other issues, such as the early release of prisoners 
following the continuing ceasefire in Northern Ireland, 
would also be considered. 


“In terms of pace, we in Dublin have been moving a lot 
quicker and I believe that we should do everything 
possibic to secure and build on the ceasefires,” Mr 
Spring added. 


Arriving at Stormont Castle, Sir Patrick gave no hints 
about whether he expected to be able to reach a final 
agreement on the long-awaited document. 


“We hope to make further progress,” he said. 


But as the talks went on at Stormont, Mr Paisley faxed a 
letter to Sir Patrick spelling out his opposition to what he 
called the framework document “cage’’. He urged Sir 
Patrick to convene talks so the constitutional parties in 
Northern Ireland could draw up an agenda “without an 
IRA gun to their heads”. 


Sinn Fein President Gerry Adams and Dr Alderdice met 
in Belfast. Mr Adams said the talks were “positive and 
constructive”. Dr Alderdice said they were “useful and 
meaningful”. The two men, accompanied by party dele- 
gations, agreed a programme of further meetings to 
exchange views. [passage omitted] 


‘Major Breakthrough’ in Talks 


LD1402220195 London PRESS ASSOCIATION 
in English 2137 GMT 14 Feb 95 


[by lan Graham, PA News] 


[FBIS Translated Excerpt] The crucial joint British-Irish 
framework document of proposals for the political future 
of Northern Ireland could be published as early as the 
end of next week, it emerged tonight. 


The dramatic news came after a major breakthrough at a 
marathon meeting in Belfast between Ulster Secretary 
Sir Patrick Mayhew and Irish foreign minister Dick 
Spring today. 


Major issues which divided the two sides were finally 
agreed at a five-and-a-half hour intergovernmental con- 
ference at Stormont Castile. 


What is left to be resolved are matters of presentation 
and drafting, said the two ministers. And officials will be 
working to sort those out in the next couple of days. 


Mr Spring told a news conference that by the weekend 
the two ministers hoped to meet again to agree the final 
draft and to put it to their respective governments next 
week. He said publication could be “in the very near 
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future”’, adding: “If everything goes extraordinarily well, 
maybe by the end of next week”. 


The meeting had “cracked” the differences between the 
two sides ‘eft after they last met in London several weeks 
ago, Mr Spring said. Those differences are understood to 
have centred on the form of any cross-border institutions 
and the Irish claim over Northern Ireland embodied in 
Article 2 of its constitution. 


Mr Spring slammed the leaks of the draft document to THE 
TIMES which he said had been “malicious” and “selec- 
tive’. Had the story been written differently it could very 
well have upset nationalists instead of unionists, he said. 


However, he insisted there liad been no major redrafting 
since the furore over the leak. 


In a separate news conference immediately afterwards, Sir 
Patrick was slightly more cautious. although he said he did 
not differ in essence from what Mr Spring had said. 


Sir Patrick said: “Some important obstacles have been 
overcome. The outcome has been very encouraging and 
good, but we are not there yet because there are important 
matters of presentation and drafting that have to be done.” 


He said he very much hoped unionists would not reject the 
document but use it as a basis for talks. It was important to 
repeat time and again that it was not a blueprint that was 
being imposed, Sir Patrick stressed: “It will be offered as an 
aid to negotiations by the parties.” 
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Clearly the wording of the document would be crucial to 
unionist reaction when the document was offered to 
them, Sir Patrick said. He added it would be offered as a 
shared understanding of the two governments of what 
may get support around a conference table—which he 
hinted could include Sinn Fein, saying he very much 
hoped it would be an “inclusive talks process”. 


A joint statement issued by the ministers said they had 
had “full and productive discussion on the draft joint 
framework document, making encouraging progress 
towards agreement on the remaining substantive points. 


“They expect to be in a position to put the document to 
the respective governments shortly. When it had been 
approved it will be given to the Northern Ireland parties 
for their consideration and published.” 


The joint statement said the conference had discussed 
the responses that had been made to the cessation of 
violence, notably in the area of prisons policy, emer- 
gency powers, and, in Northern Ireland, de-escalation by 
the security forces. 


Both sides emphasised their commitment to “progres- 
sive advancement of the peace process”. 


The Irish delegation is understood to have pressed the 
British Government to follow Dublin's lead in the early 
release of prisoners. The reply was not known but the 
Government has repeated on a number of occasions that 
those convicted by the legal system would have to serve 
out their time. [passage omitted] 
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Carns Called ‘Right Man’ for CIA ‘Cleaning’ 


AU 1502121195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Feb 95 p 14 


[Leo Wieland commentary: “Manager of the CIA} 


[FBIS Translated Text] Aldrich Ames, the spy who came 
in from the warm CIA fold, has exacted his latest victim, 
CIA Director Woolsey. As the most damaging “mole” of 
the ex-Soviet Union, Ames sent to the chopping block 
numerous Russian (and also, it 1s said, his own) spies at 
the headquarters of the American secret service in the 
Washington suburb of Langley. Because Woolsey, who 
was not yet CIA chief at that time, botched the clean-up 
action in the eyes of Congress, he tendered his resigna- 
tion at the end of December. It has taken President 
Clinton until now to find a successor. He is retired Air 
Force General Michael Carns. 


The 57-year-old professional soldier, whose previous job 
was deputy Air Force chief of staff in the Pentagon, is a 
tried-and- tested manager, and therefore the right man 
for an administrative “spring cleaning” at the CIA. As he 
said in his introductory speech, Carns would like to 
create a “slimmer” intelligence service. The Vietnam 
veteran's managerial studies at Harvard University 
should come in use for this purpose. Carns was recom- 
mended by two men independently of each other—by 
the former chairman of the Joint Chiefs of Staff Powell, 
with whom he had closely cooperated during the Panama 
invasion and Operation Desert Storm in the Persian 
Gulf; and by Deputy Defense Secretary Deutch, whom 
Clinton had initially considered as a replacement for 
Woolsey. 


The hearing could begin this week in the Senate, which 
has yet to confirm Carns’ appointment. Initial reactions 
from Capitol Hill sound encouraging for Clinton and 
Carns. Specter, chairman of the Secret Services Com- 
mittee, has described Carns as a “solid candidate.”’ Both 
Congress and the government hope that the general will 
combine strategic thinking with tactical intelligence 
pragmatism, and that he will involve the Pentagon's 
reconnaissance services in the work of the CIA to a 
greater extent. 


Carns said all the right things during his inauguration. 
He defined as priorities the careful monitoring of 
regional conflicts: counteracting terrorism, drug traf- 
ficking, and organized international crime; and the pre- 
vention of a proliferation of nuclear weapons. He 
pledged to cooperate “closely and productively” with 
Congress, and listed three quality criteria for CIA 
employees—performance, promotion based on service 
rendered, and personal responsibility. 


Apart from Congress, Carns has yet to face a select 
committee set up by the President. The task of the com- 
mittee, chaired by ex- defense secretary Aspin, is to 
examine the role and tasks of the intelligence services since 
the end of the Cold War. Carns should not find it difficult 
to cooperate with the intelligent and affable Aspin. 
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Carns’ influence, however, will depend directly on the 
interests of the President and upon access to the Oval 
Office. Clinton seems to have realized that he has 
neglected “intelligent business” [previous two words in 
English] during his first two years in office and now 
seems determined not only to open the door to the CIA 
man, but also to listen to him. Since the Ames affair, 
sworn opponents of traditional espionage are not the 
only ones who are asking whether the CIA is needed at all 
in the “new world order.” 


U.S. Seen Pursuing Free Trade Pact With EU 


AU1402164695 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Feb 95 p 13 


[“C.K.”-initialed report: ““An Awareness of Traditional 
Relations”’} 


[FBIS Translated Text] With a view to intensifying 
transatlantic dialogue with the European Union, the 
United States wants to hold talks with the European 
Union on the conclusion of a cooperation agreement. 
The first exchange of opinions is scheduled to take place 
between U.S. Deputy Secretary of Commerce Jeffrey 
Garten and European Commissioner Sir Leon Brittan at 
the G-7 telecom conference in Brussels on 24 February. 


Garten thinks that now that the U.S. Administration has 
committed itself to free trade with the Asian-Pacific 
countries and Latin America, it must henceforth make 
an effort toward a further liberalization of trade and 
investment relations with traditional European partners. 
Of course, the realization that the already deeply-rooted 
relations between the “mature and culturally related 
national economies” of Europe and the United States are 
unique and must be preserved is more important. In all 
the excitement about the emerging markets of Asia and 
Latin America, it would be short-sighted to forget about 
our old and important links with Europe, says Charles 
Meissner, secretary of state for international relations in 
the Department of Commerce. For the Clinton admin- 
istration, which has made foreign trade and an increase 
in exports the cornerstones of its foreign policy, it is 
important to nurture and expand these traditional links. 


Helmut Kohl concurs with that view. During his Wash- 
ington visit, he said it was completely wrong to write off 
Europe. “I have always said that the theory about the 
decline of the Old World is an old one,” he said. 
Addressing the newly-Republican Congress, Kohli asked 
it to take a careful look at the extent of the trade and 
investment connections with Europe. 


Indeed, the economic figures confirm the size of these 
connections. The United States continues to conduct 75 
percent of its foreign trade with its traditional partners 
Europe and Japan. Forty-nine percent of all U.S. foreign 
investments are in Europe. U.S. subsidiaries in Europe have 
an annual turnover of over $800 billion, whilst U.S. subsid- 
iaries in the United States itself have an annual turnover of 
over $600 billion. On the other hand, the turnover of U.S. 
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subsidiaries in Asia amounts to $1 20 billion, only one-sixth 
of the European figure. What is more, 7 percent of all U.S. 
employees work in European subsidiaries, more than in all 
other foreign companies combined. 


Until now, Kohl was rather reticent about a transatlantic 
free trade agreement. Nevertheless he says that the 
“transatlantic bridge of economic traffic lanes” must be 
built quickly and decisively. Apart from trade and 
investments, he sees the need for closer scientific and 
technological cooperation with the United States. 


The United States has already made the first significant 
step toward an intensification of trade relations by means 
of the “Showcase Germany” initiative of Richard Hol- 
brooke, former U.S. ambassador in Bonn. For Holbrooke, 
today secretary of state for European affairs in the State 
Department, this mainly commercial initiative also pos- 
sesses, apart from a foreign policy aspect, a security aspect 
inasmuch as the security considerations that held the 
Western Alliance together prior to the fall of the Berlin 
Wall have to be replaced by a network of economic 
interests. Apart from that, the United States ts also con- 
cerned with gathering together like-minded allies. 


Commentary Rejects EU Curbs on Film Imports 


AU1402191595 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Feb 95 p 17 


[Commentary by Winfried Muenster: “What the Euro- 
pean Union Does Not Want To Grasp”] 


[FBIS Translated Text] France is using all the power that 
it has at is disposal while holding the EU presidency to 
force through restrictions on imports of American 
cinema and television films across Europe. Brussels 
officials say that the European Commission has never 
been placed under such pressure. However, the 20 com- 
missioners have also never defended themselves so res- 
olutely before. Things have taken a curious turn. As if 
wanting to bolster her colleagues resistance, France's 
new commissioner, Edith Cresson, has made the fol- 
lowing clear to them: As soon as you approve the 
television quotas benefiting European films that we are 
demanding, we put forward our next protectionist 
demand, namely, not only Hollywood products, but also 
Japanese and American software should be kept away 
from the European internal market. The rival European, 
that is, French products should be subsidized from the 
European Union's coffers or by the taxpayer to the same 
extent as the film industry. The predominant position of 
Mircosoft and Nintendo is no longer acceptable. 


Can the former prime minister really be so stupid when 
it comes to tactics? One hears in Brussels that this is the 
case. What she has said within the circle of her colleagues 
was intended solely for French ears. France is in the 
midst of an election campaign. However, if protec- 
tionism does indeed draw a positive response from 
French voters, Parisian politicians will not stop 
demanding such measures in Brussels. It might no longer 
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be possible to extract television quotas and other import 
restrictions from their EU partners. European institu- 
tions are always open to suggestions of subsidies, espe- 
cially at the expense of taxpayers and consumers. Euro- 
pean politicians do not want to comprehend that 
subsidies ultimately have the same impact on markets 
that are closed off as import restrictions. They serve to 
erode competitiveness and efficiency, and are thus a 
certain path leading to mediocrity. 


The film is very instructive in this regard. Europe's film 
industry 1s up the creek, and this has been the case since 
it started receiving subsidies and not although it is 
receiving them. Every minister of culture can assume 
that a significant number of the films he subsidizes will 
not even end up in cinemas, let along become box-office 
hits. The figures show that only European productions 
have lost viewers and not those emerging from Tinsel- 
town. The domestic industry would become stronger 
again if it were left up to its own devices. However, the 
European Union does not see itself in such terms. 


New Complaint Filed Against EU Banana Rule 


AU1502100095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Feb 95 p 12 


[“hig” report: “Federal Government Files New Banana 
Complaint”} 


[FBIS Translated Text] Bonn, 10 February—The Fed- 
eral Government has filed a complaint to the European 
Court of Justice against the discrimination of German 
banana import trade by the so-called “Debbie” regula- 
tion of the European Commission. The Belgian Govern- 
ment, too, is filing a complaint against this regulation, 
the FRG Economics Ministry said. The regulation envis- 
ages raising the customs contingent for the import of 
dollar bananas by 53,400 metric tons. This amount 
should be distributed exclusively to importers who trade 
bananas from the areas in Martinique, Guadeloupe, 
St.Lucia, and Dominica, which have been affected by 
tornado “Debbie,”’ because their import contracts 
cannot be fulfilled. The banana market regulation, on the 
other hand, envisages that any raising of the contingent 
must be distributed according to a certain pattern. With 
the “Debbie” regulation, the Commission deviated from 
this pattern basically at the cost of German importers, 
the Federal Government says, justifying its complaint. 
The complaint is also particularly important because the 
Commission has already announced another special dis- 
tribution in violation of the valid pattern. 


U.S. Role in Mideast Peace Process Viewed 


AU1402164495 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Feb 95 p 4 


[“jj"-signed commentary: “Mr. Clinton, Take Over!"’} 


[FBIS Translated Text] Two years ago, in spring 1993, 
they thought they could manage without Washington. 
Israel and the PLO negotiated their historic agreement 
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themselves, or more precisely: with the help of little 
Norway. It was only afterwards, in the summer, that the 
White House was informed. But in the meantime, it has 
become apparent that the big brother is needed after 
all—tike back in 1978/79, when Jimmy Carter virtually 
had to take Messrs. Begin and al-Sadat to the water and 
make them drink. 


Once again, the Middle East peace process is on the 
verge of collapse, and again the local heroes have gone to 
Washington—in search of help and advice. Again the 
U.S. President has to step in as a mediator and active 
party. Bill Clinton invited the foreign ministers of Egypt, 
Israel, and Jordan, and Nabil Shaath, the PLO’s most 
gifted mediator, afterwards he promised: “We will not 
let the peace process fail."’ How ts he going to tame the 
monster, meaning the very real terrorism of Hamas and 
Jihad, which has made the camp of Israeli peace lovers 
shrink to 35 percent? 


Clinton wants to get the Congress to agree to customs 
exemption for exports from the West Bank and Gaza. Will 
that cut the ground from under the terrorists’ feet? It 1s not 
a matter of convincing two heads of government, as was 
the case back in Camp David; Cairo and Jerusalem only 
disagreed about the price. not the principle. Today, it 1s 
not Rabin and ‘Arafat who are the problem. but their 
enemies in their own camps. And what about inviting 
Hamas and Jihad to Camp David? That is impossible this 
time; it would be the end of Rabin and ‘Arafat. 


NATO ‘Initiative’ on Middle East Viewed 


AU1402191895 Duesseldorf HANDELSBLATT 
in German 13 Feh 95 p 9 


[Commentary by Ewald Stein: “Provocation™’] 


[FBIS Translated Text] NATO Secretary General Willy 
Claes does not lack ideas, particularly when, half a decade 
after the end of the Cold War, the Alliance is forced more 
than ever to prove that it has a reason for existence 
Cooperation with reform states of the former Warsaw 
Pact, which is to lead to shifting the Alliance borders to the 
east at some completely unspecified date, is rather diffi- 
cult. And NATO's involvement in the Balkans may cer- 
tainly be decorated with the term disaster so far. It is no 
coincidence that, recently in Brussels, the demand—which 
almost shows panic—was formulated that the Alliance 
should be able to carry out interventions also without the 
blessing of the United Nations. 


Thus, new initiatives are needed. And in this respect, the 
secretary general has now found something when he 
looked across the Mediterranean. In Islamic fundamen- 
talism, which is spreading in the region of northern 
Africa and the Middle East, he has discovered the so far 
greatest danger to the Western world since the demise of 
the threat from the East. Together with the NATO 
ambassadors of the member countries, he also quickly 
found a concept that can counter the potential threat to 
the Alliance's southern flank: A security policy dialogue 
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1s to be initiated with Morocco, Tunisia, Mauritania, and 
Egypt—countries that are still considered to be relatively 
stable—as well as with Israel. Military cooperation, 
however, is to be ruled out. 


The latter is prudent, but the secretary general's initia- 
tive gives rise to several questions: Even if one does not 
like to hear this in Brussels nowadays, NATO still 1s 
primarily an instrwment of military deterrence. Whether 
this instrumeni 1 also suitable to fight against an ide- 
ology. which Islamic fundamentalism is, must be 
doubted. Certainly, it must not be ignored that the 
radical regimes in the region of northern Africa and the 
Middle East might at some time in the future risk an 
irresponsible nuclear adventure. However, this can then 
be seen perhaps as terrorism but not as a direct threat to 
the Western society. In addition, the actual danger 
emanating from Islamic zealots primarily affects the 
region itself. And here NATO cannot, must not, and 
does not want to become active. 


Thus arises the next quest:on: To what extent can those 
countries that NATO has now chosen as partners for a 
dialogue benefit form this at all? The danger should not be 
underestimated that this 1s seen by fundamentalist risk- 
takers as conspiracy, above all with Israel's protective 
power, the United States, which is one of the basic evils of 
this world for these circles, and, therefore, as a challenge. 


Not least, one must not forget that Islamic fundamen- 
talism often is a broad populist movement that can be 
countered, if at al), onl» with education and improving 
the standard of living. The European Union has obvi- 
ously realized this. it wacends to pay greater attention to 
the endangered regioa in the future. Such a doubtlessly 
correct strategy must not be undermined. 


Scharping Rejects Tornado Deployment in Bosnia 
AU1S502095995 Hamburg BILD in German 11 Feb 95 
pp 1.2 


[Interview with SPD leader Rudolf Scharping by D. 
Hoeren, R. Kleine, and E. Koch; place and date not 
given: “Scharping: | Will Still Be Chancellor”) 


[FBIS Translated Text] [BILD] Who will be the next 
SPD [Social Democratic Party of Germany] candidate 
for the post of chancellor? 


{Scharping] Rudolf Scharping. 
[BILD] And how do you intend to become chancellor? 


[Scharping}] The Kohl government, with its slim majority, is 
increasingly coming under pressure. Its collapse is only a 
matter of time. As soon as something concrete has to be 
dealt with, the government is no longer capable of acting. 
That is already apparent in the case of the dispute over 
benefits for children and families and over the solidarity 
levy. The latter 1s unconstitutional. 


[BILD] What would you do to combat unemployment if 
you were chancellor? 
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{Scharping] The unemployment sate shows that the upturn 
that the government keeps singing the praises of is not 
affecting the labor market. We can get between 600,000 
and 800,000 unemployed off the streets very quickly if 
one, the state provides more direct assistance for jobs 
through wage cost supplements; two, part-time jobs were 
exempted from unemployment insurance contributions 
for a period of two years; and three, at least some of the 1.7 
billion hours of overtime worked each year should be 
reduced That would already create 300,000 jobs. Unem- 
ployment should be halved in the long term. Whoever 
invests, provides traiming, creates jobs or develops new 
products should be assisted. The government wants to 
reduce the burden on the banks. The SPD wants to help the 
trades and medium-sized business. 


[Scharping] We neeu a wave of new company forma- 
tions. In America. companies are often started up in a 
garage. Anyone who applies for a loan to start up a 
company in Germany is asked: “Do you own a plot of 
land, then?” The banks, with their fully comprehensive 
mentality are an obstacle to investment. 


{[B!LD] What would chancellor Scharping do about the 
solidarity levy? 


[Scharping] The solidarity levy must be abolished as 
quickly as possible. The SPD will see to that on the 
Bundestag Mediation Commission and the Bundesrat. We 
want to gradually abolish the solidarity levy. Those who do 
not earn much should be exempted from the tax first, and 
those who earn more should pay it somewhat longer. 


We must immediately see to it that mass incomes rise 
once again. Pensions depend on net wages. The soli- 
darity levy in its current will threaten pension increase 
next year. 


[BILD] Regarding foreign policy, how would the SPD 
behave if there Bundestag vote were held on a 
Bundeswehr deployment in Bosnia? 


[Scharping] First, all of us must try to ensure that the UN 
blue helmets remain in former Yugoslavia. The UN 
soldiers must also be better equipped in order to be able 
to perform their task. If a withdrawai of the blue helmets 
is necessary nevertheless, then we Germans must help. 
The resources that would be made available will have to 
be selected in such a way that they do not exacerbate the 
conflict further. 


[BILD] And what would you do if Bonn wants to 
dispatch Tornadoes? 


[Scharping] This is not the right time for going into 
military details. However, Tornadoes would increase the 
risk. We do not want an escalation of the conflict, and we 
do not want a war. We will not participate in that. 


[BILD] Do you sometimes hold telephone conversations 
with the chancellor? 


[Scharping] Seldom. Essentially, ail has been quiet since 
the Bundestag elections on 16 October. There is no basis 
for all the twaddle about a grand coalition. 
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Judge Said To Free Suspected Serb War Criminal 


AU 1502133395 Paris AFP in English 235! GMT 
14 Feb 95 


[FBIS Transcribed Text] Bonn, Feb 14 (AFP)}—A federal 
judge freed a Serb suspected of war crimes in former 
Yugoslavia because of insufficient evidence to convict or 
deport him, legal sources said Tuesday [14 February]. 


The man, suspected of genocide and other crimes during 
the war in ex-Yugoslavia, appeared before magistrates 
early Tuesday, following his arrest in Hamburg by 
German federal police. 


The federal police, the BKA [Federal Office of Criminal 
Investigation], gave no details on the circumstances 
surrounding the arrest late Monday nor the identity of 
the suspect. 


But a federal judge ruled the charges did not warrent his 
detention or a deportation order, and released the 41- 
year-old man, who was not named. 


The prosecutor alleged that the man had taken part in 
genocide and other crimes in the former Yugoslavia. 


He said the man had belonged to a group of Serb snipers 
which in May 1992 had taken part in “ethnic cleansing” 
against Moslems in Rosnia-Herzegovina. 


He had ransacked Moslem houses, killed men who tried 
to resist and deported the survivors, expelled from their 
homes women and children and set fire to their houses to 
prevent their return, the federal prosecutor said. 


Germany is already holding alleged war criminal Dusan 
“Dusko”™ Tadic, who is expected to be handed over to the 
war crimes tribunal in The Hague once authorities here 
have changed the law to permit this. 


Graham Blewitt, assistant prosecutor for the tribunal, 
said Tadic, one ot 21 suspects indicted by the court 
Monday, is likely to be passed over to its jurisdiction on 
March 10. 


Bosnians With Croatian Passports Being Expelled 


AU 1402164295 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 14 Feb 95 p 5 


{Report by Ferdos Forudastan: “A Second Passport Is a 
Disadvantage”) 


[FBIS Translated Text] Bonn, 12 February—The Alli- 
ance 90/Greens have submitted a question to the gov- 
ernment concerning a decision adopted by the interior 
ministers conference that took place in February of last 
year. According to it, “civil war refugees from those 
areas of Croatia where there is peace” have to leave 
Germany as of | January 1995, because a return to their 
homeland is possible and conceivable. Apparently, 
Bosnian families with additional Croatian citizenship, 
especially in Bavaria, have been receiving expulsion 
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orders. The people in question received Croatian pass- 
ports in addition to Bosnian ones while fleeing through 
Croatia. Because they spent some time in Croatia, they 
were registered as having Croatian citizenship by the 
authorities there. 


The interior ministers’ decision permits the expulsion of 
these holders of dual citizenship in spite of the fact that 
their homes lie in the Bosnian war zone. In the question 
that they addressed to the government, the Alliance 90/ 
Greens describe the precise problems that those returning 
to Croatia would experience: They would be strangers 
without any ties there: In view of the fact that there are 
already 500,000 refugees in the small state of Croatia, the 
Bosnians would have to live in wretched refugee camps 
and would have no prospect of obtaining work or being 
able to return tc their homes; the men can expect to be 
made to serve in the military. In addition, there 1s a danger 
of a new war, especially in Krajina, following the termina- 
tion of the UN Blue Helmets mandate. 


The Interior Ministry completely fails to address these 
special issues in its reply to the question. State Secretary 
Waffenschmidit writes that the government assumes that 
the law on foreign citizens “is applied properly, and in a 
manner that is acceptable from the point of view of 
humanitarian and human rights considerations.” The 
state secretary pointed out that the expulsions approved 
last year were a matter for the laender and he wrote: 
“The government sees no reason to instruct the laender 
to make changes to current decisions.” 


Alliance 90/Greens Deputy Albert Schmidt suspects that 
the Interior Ministry is covering up “a Bavarian special 
course.” Speaking to FRANKFURTER RUNDSCHAU, 
Schmidt said that according to his information, only the 
Bavarian authorities were sending expulsion orders to 
Bosnians who hold an additional Croatian passport. 


However, he said that the interior ministers decision should 
under no circumstances be interpreted as meaning that 
people who come from areas in former Yugoslavia that are 
still being fought over—for example, Doboj, Maglai, and 
Tesanj~-can be deported to Croatia. These groups of people 
must be able to await developments in their home country 
in peace and have a right to remain in the FRG until a 
successful peace settlement is concluded there. 


Kinkel Seen Pursuing ‘Realpolitik’ Toward Serbia 


AU1402131695 Munich FOCUS in German 13 Feb 95 
p 94 


[Report by Michael Jach: “Moral Oaths Farewell”] 


[FBIS Translated Text] The Serbian hosts showed gen- 
erosity. For the flight of Ulrich Irmer, foreign policy 
spokesman of the Free Democratic Party [FDP] Bund- 
estag group, and his colleague, Uwe Luehr, from Munich 
to Belgrade, Serbian President Slobodan Milosevic made 
his “Falcon” jet available. It was a “private visit” in 
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January, engineered by Serbian businessmen in Ger- 
many, and by no means an official trip on behalf of the 
Bundestag, as Irmer stressed. 


Belgrade’s foreign minister, Vladislav Jovanovic, consid- 
ered this small difference less important than the fact that 
the visitors were fellow party members of his German 
counterpart, Klaus Kinkel. Irmer did not beat about the 
bush. He said Luehr and he had to be considered “repre- 
sentatives of our party and the FDP Bundestag group.” 
The trip was “an initiative for dialogue,” intended to 
“overcome the si'ence between Bonn and Belgrade.” 


“Realpolitik” is winning the upper hand in the fourth year 
after the collapse of Yugoslavia and the Serbian wars against 
Slovenia, Croatia, and, finally, Bosnia-Herzegovina. In the 
beginning, Kinkel would have liked to “force Belgrade to its 
knees.” His Balkan experts still hold the “policy of aggres- 
sion marked by the idea of a ‘Greater Serbia’ mainly 
responsible” for the war, the refugees, and misery and death 
in Sarajevo, Bihac, Gorazde, and Tuzia. 


However, the embarrassing situation reports remain 
under lock and seal. Kinkel’s new line, which was 
announced last week. must not be interfered with. His 
new course implies “further cautious relaxation of sanc- 
tions” againsi Belgrade. The German minister believes 
that thereby Milosevic miglit be made to agree to a peace 
conference with Franjyo Tudjman and Aliya Izetbegovic, 
the presidents of Croatia and Bosnia-Herzegovina— 
“which has also been suggested by France.” 


Regarding France, since November 1993, Kinkel has hon- 
estly followed his French counterpart, Alain Juppe. They 
jointly created the “Contact Group” consisting of the 
United States, Russia, Great Britain, France, and Ger- 
many. Their changing peace plans amount to a division of 
Bosnia—the acceptance of “ethnic cleansing” included. 


Kinkel’s moral assurances of the past are mere wasted 
paper. Now Bonn’s motio is that “the Contact Group 
appears with its ranks closed.” Behind this camouflage 
label is hidden a fear of differences with EU partner 
France—a long-term effect of the German-French conflict 
in 1991 about the recognition of Croatia and Slovenia. 


The Serbian villain now is Radovan Karadzic, leader of 
the Bosnian Serbs. Kinkel believes that he is the only one 
“to be isolated.” Irmer’s interlocutors in Belgrade 
stressed unanimously that Milosevic’s break with 
Karadzic was “definitive and honest.” Only Karad7ic’s 
war of secession in Bosnia was to blame for the contin- 
uation of economic sanctions against Serbia. The For- 
eign Ministry in Bonn does not want to listen to doubts 
as to whether Milosevic’s desire for peace will last once 
the sanctions are lifted. 


Croatia’s Cancellation of UN Mandate Viewed 


AU1502092795 Berlin DIE WELT in German 
13 Feb 95 p 6 


[Astaf Domberg commentary: “Three Steps Forward”’] 
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}}3IS Translated Text] While in the West and, in par- 
ticular, in Bonn President Tudjman’s dismissal of the 
UN blue helmets in Croat’a 1s considered as a dangerous 
“mistake” (as Foreign Mumnister Kinkel said), some 
leading commentators in Belgrade are, paradoxically, of 
a completely different opinion. A well-known Serbian 
journalist writes that, as regards the UN troops. Tud- 
yman did what 1s characteristic of a good diplomat: He 
took three steps forward so as to be able to take one step 
backward later (and still have gained two steps forward). 


The end could be a solution completely different from 
the cliches that are widespread in the West: Under the 
pressure of the Croatian dismissal, the United Nations 
changes the blue helmets’ mandate and stations them 
along Croatia's legal border. Out of necessity, the United 
Nations would then tackle what 11 has not been wiiling to 
do voluntarily so far: the return of the refugees and the 
reestablishment of norma! (also constitutionally normal) 
conditions in those areas of Croatia that are occupied by 
the Serbs. 


It is striking that French Foreign Minister Juppe cate- 
goricaliy stated that Serbia must recognize Croatia 
within the borders that have been set down. Paris seems 
to intervene more strongly into the discussion than so 
far—and there is no doubt that Juppe has made a turn 
for the benefit of the Croats and to the detriment of the 
Serbs, Frarce’s “historical allies.” Furthermore, the 
French foreign minister is propagating the need for a 
conference on Yugoslavia. 


Tudjman has picked up this French ball—but with a 
changed emphasis. The Croatian president speaks of a 
“new Berlin congress”—like the summit in 1878, where 
the issue also was Bosnia’s fate. Tudjman wants to 
oppose clearly those who consider such a conference as 
some kind of covert reestablishment of Yugoslavia. It is 
better to do this with a positive counterproposal than to 
be constantly pushed into the role of the person saying 
no. Zagreb has learned. It leaves saying no to its Serb 
opponents. 


Genera! Willmann on Eurocorps Defense Strategy 


BR1402144295 Paris LA TRIBUNE DESFOSSES in 
French 14 Feb 95 p 19 


[Interview with Bundeswehr Lieutenant General Helmut 
Willmann by “O.P.”; place and date not given: “There Is 
No Question of German Forces Intervening Alone™} 


{[FBIS Translated Text}Lieutenant General Helmut Wiil- 
mann, who is SS years old and an army general—and 
perhaps the future chief of staff of the Bundeswehr—has 
headed the European Corps since 1993. It groups 
German, French. Belgian. Spanish, and Luxembourgian 
forces and should be operational on 1 October 1995 with 
50,000 men 


{LA TRIBUNE DéESFOSSES] Does the decision by the 
Karlsruhe Court of Justice to allow German forces to 
intervene outside Europe make things easier for the 
Eurocorps” 
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{[Willmann] Naturally. The German authorities have 
given us a freedom which clearly improves our situation. 
Germany henceforth has the same freedom as others. 
But that does not mean that the Eurocorps will automat- 
ically be able to intervene abroad. A unanimous decision 
by all member countries will still be necessary. 


{LA TRIBUNE DESFOSSES] Does the lack of a defense 
strategy, condemned by some, especially in Germany 
since the collapse of the Wall. not weaken the Eurocorps? 


[Willmann] Those who say this are not very well 
informed about defense questions in Germany. There ts 
a very clear concept for the use of the German Army. It 
is still primarily focused on defense in central Europe. 
But it must also be capable of helping a weakened or 
threatened partner. We have therefore set a period of 
three vears to create a * crisis response force.” Unlike the 
French Rapid Action Force, which 1s lighter, this 
German force will be highly mechanized, with 5 brigades 
and $0,000 scadiers. The 10th Panzer Division, which ts 
also a member of the Eurocorps, could form part of it. At 
all events. there 1s no question of envisaging a purely 
national involvement. Germany's aim, like that of 
France, is not to act alone. Witness the creation of the 
Eurocorps. 


{LA TRIBUNE DESFOSSES] Do you think that the 
birth of the Eurocorps and the procession of German 
tanks on the Champs-Elysees on |4 July helps to recon- 
cile the German people with their Army? 


{[Willmann] I am surprised by the success being encoun- 
tered by the creation of the Eurocorps in the German 
media and in the population. It is clearly the symbol of 
the European idea. Our processions in Paris on 14 July 
and in Brussels on 2! July have done more to strengthen 
European identity than all the speeches made by politi- 
cians and generals. 


[LA TRIBUNE DESFOSSES] The Eurocorps’ key word 
1s interoperability. How do you reconcile troops, men- 
talities, and even armaments from different countries? 


[Willmann] It is first necessary to remove a mistaken 
idea: We are not mixing the soldiers. That would be a 
serious mistake. The units are still national. But a French 
division can be reinforced by a German brigade. In 
addition, we know each other very well. We work with 
French divisions, some of which have been stationed in 
Germany ‘or 30 years. Up to 75 percent of the Belgian 
Armed Forces have been based in Germany. The prob- 
lems of different mentalities are therefore not enormous. 
Of course, the armaments are generally different. But 
this 1s not very serious, because the units remain 
national. In addition, the first steps toward harmoniza- 
tion have been taken. France and Germany are deter- 
mined that the information and command systems could 
be the same in 10 years. They envisage jointly building 
the modular armored vehicle and the future military 
transport plane. Not to mention the future French- 
German armaments agency. The Eurococps will be a 
model for European defense. 
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Weapons-Grade Uranium Seizures in 1994 
Detailed 
AU 1402131995 


[Editorial Report] Hamburg ARD Television Network 
in German at 2000 GMT on 13 February carries the 
“Fakt” current affairs program, which contains an eight- 
minute report on seizures of weapons-grade uranium in 
Germany and the Czech Republic. 


The program reports on the arrest in Landshut on | June 
1994 of an unnamed nuclear smuggler and a suspected 
nuclear materials dealer, this smuggler is reported to have 
offered the dealer a sample of highly-enriched weapons- 
grade plutonium: a “tempting sample,” as the report 
describe: it. “Four weeks later,” continues the report, “at 
the Fuerholzen service area on the Munich-Nuremberg 
autobahn, the real deal took place, involving not a mini 
sample like in Landshut, but a big deal.” The program 
reports that the police were lying in wait for the people 
involved in this deal to conclude it, and then they pounced. 
Three Czechs, a rea! estate agent from Landshut, and two 
Slovaks were arrested, says the report. Six hundred grams 
of uranium are reported to have been seized. 


The program then reports on the seizure of a quantity of 
uranium in Prague on 14 December 1994. A container 
full of highly-dangerous material was to be delivered at a 
gas station, says the reporter. Once again the police are 
reported to have been lying in wait. They are reported to 
have arrested an Ukrainian, two Tajiks, and a Czech 
nuclear physicist. The cache consists of 2.7 kilograms of 
uranium- 235 and a file full of Russian papers. The 
Prague Interior Ministry is reported as having said that 
the materia! is weapons-grade and the biggest quantity of 
uranium seized to date. 


Fakt goes on to report that its reporters met an informer 
in Prague city center who gave them an analysis on the 
uranium found in Prague. This analysis shows the degree 
to which the Prague quantity of uranium was enriched, 
and is reported to correspond with the Landshut quan- 
tity. This, says Fakt, suggests that both uranium samples 
stem from the same source. 


Peter Kroemer of the Federal Office for Criminal Inves- 
tigations is interviewed. “We know very well there is a 
certain parallel between Prague and Landshut,” he says. 
“I consider the quantity seized in Prague as an extraor- 
dinary high quantity.” 


Fakt continues to say that it has a document suggesting 
that the same group of people are behind both uranium 
seizures. It quotes from the report as follows: “The Czech 
nuclear physicist was in league with a Polish citizen who 
had become known to the authorities in the Landshut 
investigations. In both cases, the perpetrators produced 
analyses whose contents matched each other.” The 
informer whom Fakt spoke to is reported as having said 
that the uranium containers carried stamps revealing that 
they stem from the Black Sea Fleet in Odessa. 
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Nikolay Nor-Mesek of the Institute for Soviet Studies 1s 
then interviewed. “We know that uranium-235 enriched 
to such a high degree suggests it is to be used in research 
reactors and submarine reactors,” he says. “We also 
know that there were 60 reactors in the USSR that used 
this type of uranium, and that there are still 10 to 15 
storage depots where quantities of nuclear submarine 
fuel is stored.” 

The program shows a scene in Murmansk, where, it says, 
“high-tech garbage and nuclear waste lic in the "now 
unguarded. Apparently, the nuclear gangsters transport 
nuclear material from Murmansk to the west. No one 
knows how much auclear materia! from the east is in 
circulatica in the world.” Says Nor-Mesek: “The West is 
being blackmailed. We only have a chance if we keep 
warning the Russians to be active in this sphere and 
control the situation. We can freeze credits until security 
in this sphere has been improved.” 


Polls Predict Results of Hesse Elections 


AU1502093195 Munich FOCUS in German 13 Feb 95 
pp 42-44 


[Report by Ottmar Berbalk: “The Greens Will Play the 
Decisive Role] 


[FBIS Translated Text] Hesse Minister President Hans 
Eichel of the Social Democratic Party of Germany [SPD] 
does not stir any emotions and therefore does not create 
any aversion. This is the dry conclusion drawn by 
Helmut Jung, manager of the Frankfurt-based opinion 
research institute BasisResearch, following a representa- 
tive election poll (1,008 persons interviewed) on behalf 
of FOCUS. 


Jung says that the Hessians do not want to experiment 
this year. His prognosis is that everything will remain as 
it was, and following the elections this Sunday [19 
February] (4.3 million voters), the SPD and Alliance 
90/Greens can govern jointly. 


The Christian Democratic Union [CDU] with its fron- 
trunner Manfred Kanther will probably remain the 
largest opposition party, and the Free Democratic Party 
[FDP] will again be represented in the Landtag. 


This means in figures that the SPD (1991—40.8) and 
CDU (1991—40.2) will each get about 40 percent, the 
liberals (1991—7.4) 7 percent, and the Greens (1991— 
8.8) can hope to get 10 percent of the votes cast. 


The Republikaner and other parties will not play a role. 


For a red-green government, the presumably good result 
of the Greens with the leading duo of Iris Blaul and 
Rupert von Plottnitz, the new environment minister and 
successor of Joschka Fischer, will be of decisive impor- 
tance. This alternative party will enter the coalition 
negotiations strengthened. 

If his own result alone counted, CDU frontrunner Man- 
fred Kanther could hope to govern in Wiesbaden. 
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Even though he has the advantage of being in office, 
Hans Eichel does not leave nis challenger behind in the 
direct race of the candidates—a tie-break of 39:39. 
Regarding greater competence for solving problems, the 
Bonn interior minister even has a slight lead of 39:36. 


What could be decisive in the neck and neck race of the 
two top politicians? Challenger Manfred Kanther has the 
stronger backing from among his fellow party members 
and fewer mobilization problems. 


This means that more CDU than SPD voters are abso- 
lutely certain that they will go to the polling stations and 
vote for “their” party. 


Hans Eichel, who has been in power for four years, lacks 
charisma, the comrades say. The positive reverse side of 
this dullness is that the people do not get excited about 
Eichel’s stumbling blocks (official villa and lottery scandal). 


Basis Research also asked who 1s more competent to solve 
problems in various policy areas—again without any sur- 
prises. Most people polled believe the social democrats can 
achieve more on labor and social affairs, budget and 
finances, and housing and ‘amily policy. As expected, the 
Christian democrats are leading on internal security, 
traffic, and school and educational policies. 
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The FDP in Hesse will stop the negative trend that has 
becn characteristic throughout the Federal Republic, 
without touching off storms of enthusiasm from Chairman 
Klaus Kinkel. In this first test after the Bundestag ciec- 
tions, BasisResearch predicts a secure entry into the 
Landtag for frontrenner Ruth Wagner and her team. 


As many as 37 percent of those polled are expecting the 
land FDP to play an important role in the future. A total 
of 38 percent believe that after 19 February, the liberals 
will be needed as a coalition partner in a government. 


Does this mean that everything 1s already decided in 
Hesse? There is excitement in Wiesbaden after the direct 
candidate of the Republikaner in the constituency of 
Bergstrasse 2 in southern Hesse died in a traffic accident. 
In that constituency, 92,000 Hessians will not vote 
before 5 March. “We may be sure that Heppenheim will 
become the best known town in Germany in the next few 
weeks,” a high FDP politician groaned in the expectation 
of an extended election campaign. 


However, the constitutional situation is also unclarified. 
Does the principle of general, free, and equal elections 
also hold true for by-elections? A clear election outcome 
will make such speculation unnecessary. 
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Balladur States Presidential Election Platiorm 
LD1302162495 Paris LCI Teievision in French 
1000 GMT 13 Feb 95 


[Statement by Prime Minister Edouard Balladur at news 
conference in Paris—tive] 


[FBIS Translated Excerpt] Ladies and gentlemen, tha7x 
you for havin accepted my invitation. 


In 1993. the majority won an unprecendented victory. I was 
called upon to fill the post of prime minister, a task I have 
now been carrving out for 22 months. [passage omitted] 


Now, on the occasion of the presidential election, we have 
to shift into a higher gear. France has to change, and change 
more profoundly. And st must change with the suppor: of 
the French people. These are the two concepts that have led 
me, ladies and gentlemen. to stand as a candidate in the 
presider. ial election. [passage omitted] 


i will put to the French people my vision of the future, 
the future | want to build with them for our country. I 
want to explain to them why I believe in France, and to 
make them want to believe in it with me. 


First of all, I believe in France because, despite difficul- 
ties, it 1S a great nation capable of the most impressive 
achievements. It has shown this throughout its history. It 
is true that our country has been going through a crisis 
for 20 years now. [passage omitted] 


What kind of France do we want, as we enter the next 
century” This is the issue of the presidential debate. The 
France | want, first of all, is ihbat of equal opportunities. 
Equal opportunities mean, first and foremost, a scb vol 
that can offer every child, whatever his backgrour.d or 
his difficulties, the means to fulfill his aspirations. [pas- 
sage Omitted] 


The France I want to see 1s also one that will give more 
freedoms to its citizens. Its institutions must give a larger 
place to democracy and to respect for individual rights. 


This reform must be carried out via a referendum to be 
held in the six months following the presidential elec- 
tion. More freedom must be accompanied by greater 
security. That is the first task of a state that commands 
respect because it 1s impartial. 


The France I want to see, with all its people rallied 
together, sure of itself, must be a driving force in the 
construction of Europe. Our prosperity, our security, 
peace, and the weight our continent can bring to bear in 
relation to the other great powers are at stake. 


Everywhere in Africa, in the Mediterranean, in the 
Middle East, its message of freedom and defense of 
human rights, of keeping the peace, of respecting minor- 
ities, of humanitarian action, must be heard as it has 
been heard for two centuries. 


That, ladies and gentlemen, is my ambition for France: 
equality of opportunity, freedom, and Europe. 


TT 


FRANCE 23 


It is a greai ambit 1, but it 1s within our reach, so long 
as we all share it, anc so long as the essential reforms are 


carned through. [passage omitted! 


The pelicy conducted over the last two years has created the 
conditions for new hope. There is today every reason to 
believe in France. I am convinced of this, and | want to 
persuade the French people to share my conviction. France 
must be there to meet the year 2000, and for this we must 
set ourselves six main objectives. [passage omitted] 


The first of the six main objectives is to find the way 
back to employment. [passage omitted] 


It is possible to reduce the number of unemployed by 
200,000 per year in the next five years. To get there, 
everyone has 10 be mobilized. [passage omitted] 


Certain sectors may need more specific decisions. This is 
the case, for example, .n shipbuilding, fisheries, agricul- 
ture, or the textile industry. They are fragile because of 
excessive competition on world markets. As the second 
largest exporter of agricultural products, we must see 
that our farms remain competitive after the reform of the 
common agricultural policy. [passage omitted] 


Tax reform must be used to serve employment. [passage 
omitted] The excessive proportion of obligatory taxes 
and contributions in France in comparison with the 
average in Europe is a real handicap that has to be 
corrected, and that will require several years of effort. 
The reduction of our obligatory taxes and contributions 
is the condition for France to be competitive. 


The way the labor market works must be modernized in 
order to restore full employment. However necessary the 
recovery of economic growth may be. it is not sufficient 
and does not exempt us from voluntary action designed 
to fight all unemployment factors. [passage omitted] 


We must strengthen the French model in the area of social 
welfare. Social security is an essential achievement repre- 
senting an element of our national and social cohesion. Do 
I need to recall that in 1993 we were heading for bank- 
ruptcy? The policy followed in the past two years pre- 
vented that. The reform of the pension plan guaranteed the 
continuation of the system set up upon Liberation; the law 
on the family enabled us to solve certain issues brought 
about by the evolution in our living conditions. Health 
care expenditures are now better controlled thanks to the 
many agreements reached with the various healthcare 
professions. We must now go beyond that. Let us make no 
mistake: The contro! of healthcare expenditure is the key 
to the survival of the social security system. Those who 
cannot see that are endangering the whole of the social 
welfare system to which the French people are rightly 
attached. [passage omitted] 


The third goal is to reconcile the citizens with the state 
institutions. In the past 15 years institutions and politi- 
cians have lost some of their legitimacy in the eyes of our 
fellow citizens on too many occasions. There were many 
reasons for that: the poor separation of legislature, 
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executive and judiciary; the difficulties encountered by 
the state in meeting its traditional duties; the failure of 
ideologies and ready-made solutions; the inability of 
political circles to maintain a dialogue with citizens. 


In the past two years the government and the majority 
have started to reform the state institutions: The inde- 
pendence of the judiciary has been established; public 
life has become more moral, particularly as far as elec- 
toral campaigns are concerned; the parliament’s prerog- 
atives have been reestablished; the independence of the 
higher ranks of the civil service has been strengthened by 
a tighter control on external appointments. We must 
now go beyond that and use the reform of the state 
institutions as evidence of our willingness and the testi- 
mony of our ability to seform society and the economy. 


First of ali, the role of the citizenry has to be enhanced. 
The time has come to widen the scope of the referendum. 
The people must be able to decide themselves, not only 
about matters having to do with the organization of the 
public bodies—and all the more so with the modification 
of the Constitution—but also about all the subjects that 
are essential for the reform of society. 


The matter of the length of the presidential mandate has 
come up at the heart of political discussions periodically 
for the past 20 years or so. Several solutions have been 
mentioned: To maintain the current situation, which has 
elections held at over a period that a lot of people think 
is too long; to adopt a five-year term, which could lead to 
a change in our institutions’ equilibrium, or even their 
sense; to adopt a single seven-year term. 


Each of these solutions presents advantages and disad- 
vantages, ladies and gentlemen. For my part, I favor a 
single seven-year term. Nevertheless, I would like this 
problem to be put to Parliament for it to ponder, so that 
it can hold a discussion before a modification of the 
Constitution is proposed. Of course, the system agreed 
on must be applied to the person who puts it to the 
French people, even if he is elected under a previous law. 
This is not legally essential, but it seems to me inevitable 
both morally and politically. 


The French must be able to express their concerns more 
regularly than they can during the electoral campaigns 
alone. Therefore, I propose that once a year a citizens’ 
day should be held in the municipal offices, which will 
give the government and local elected officials a chance 
to consult citizens on all matters of general interest. It 
will also be a chance for people to directly ask the 
government and local officials about the issues they want 
to see raised. In this way, politicians will take the 
aspirations of the citizens more into account. 


Decentralization must be continued. Its rules must be 
clarified—in particular, as regards the problems of the 
elderly and the handicapped, in order to assert more 
clearly the responsibilities of the local authorities. [pas- 
sage omitted] 
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Still on the subject of relations between the state and the 
citizen, | now come to the judicial system. Justice must 
be the same for all. I propose giving to citizens the 
chance to put cases to the Constitutional Council. Any 
person party to a trial, who sees himself up against a law 
he considers to be contrary to the Constitution, must be 
able—within certain procedural safeguards—to get the 
magistrate to put this to the Constitutional Council. 


It will be necessary to continue the work that has been 
carried out over the past two years to make the justice 
system more credible, more efficient, and fairer. [passage 
omitted] 


Those reforms that fall into the area covered by the 
Constitution should be submitted for popular approval 
by referendum in the six months following the presiden- 
tial election. 


That was the third objective. The fourth objective is to 
fight against the dehumanization of our society. [passage 
omitted] 


We have to fight all aspects of dehumanization: All of 
them are aspects of marginalization. Our young people 
are ready to do this: We have to give them the means. 


One of these consists of civilian forms of national 
service. Forty-five thousand vacancies will gradually be 
opened for boys over the next few years. The same 
number, or close to it, should be established very soon 
for girls who volunteer, who also yearn to join up for 
social or humanitarian purposes in France or abroad. 


Obviously the first dehumanizing factor is unemploy- 
ment, but there are others. One priority is to make the 
right to housing a real right. In order to do this we need 
more construction and more lodgings suitable for the 
needs of the poorest households. [passage omitted) 


The urban policy launched in 1993 must be strength- 
ened. Everything must be done to see that the difficult 
districts overcome their handicaps in all fields: employ- 
ment, education, security, and housing. [passage 
omitted] 


In a society often felt to be more inhuman, new scourges 
have appeared that the state has not managed to tackle as 
it should have because, beyond the actual evil itself, they 
express a moral distress. Drugs and urban violence are 
the illustration of this. Of course, the response lies 
partially in increasing security, but it also lies in devel- 
oping a social policy that apportions a large share to 
voluntary organizations. [passage omitted] 


The isolation of certain rural areas leads to a kind of 
marginalization that may be different but is no less 
worrying. The law on regional development is bringing 
solutions that need to be applied very quickly: tax breaks 
and [word indistinct]. [passage omitted] 


The fifth objective—there are six—is to build a strong 
Europe that respects France's fundamental interests. 
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France is a great nation, enriched by its historic tradi- 
tion, with a personality and values that have to be 
respected: democracy, secularity, and the republican 
ideal. Schools must teach these principles: This is the 
guarantee for the integration of all the people living in 
our country, and for their commitment to the great ideals 
of the republic. 


The French language must be taught and respected; French 
culture, fed by a long tradition, must be enriched by the 
creativity of each individual. Both must be alive, within our 
borders and in Europe and in the world as a whole. 


Let there be no mistake about it: Behind both cultural 
exemptions and the new contract for education, it is French 
identity that is at stake, the future of the nation and its 
personality. This is why, on the subject of artists, pro- 
ducers, and directors, the [European Union, EU] broad- 
casting and production quotas are essential for the future. 


Europe is an opportunity for France, ladies and gentlemen. 
Franco-German relations are, and will continue to be, its 
essential pivot. Since 1993 our interests, in particular in 
agriculture, have been successfully defended in the rene- 
gotiation of the GATT agreements. France has also been a 
key actor in the expansion of Europe. 


In the next few years, three major challenges have to be 
met: First, the establishment of a European currency. I 
have already expressed my support for moving as 
quickly as possible to the third stage of economic and 
monetary unity in 1997, if the conditions have been met 
by a sufficient number of states. 


To that end, we have to continue to bring public finances 
under control and bring our economy closer to that of 
our main partners. That is where France's interest lies, 
where the interest of the French people lies—because it 
is a guarantee of the stability and also of the strength of 
Europe, and thus of France. 


The second aim is to enlarge the Union and adapt its 
institutions. The EU opened up to three new members 
on | January 1995, and will inevitably enlarge itself 
further in the next few years, to receive, in particular, the 
countries of central and eastern Europe. | intend to see 
that the institutional functioning of the Union is adapted 
accordingly. It must answer to two requirements: democ- 
racy and efficiency. 


The European institutions must be adapted the better to 
reconcile efficiency, respect for the competency of the 
member-states, and democratic functioning. The role of 
each institution must be more clearly defined, the pro- 
cedures simplified and a system built where the respec- 
tive competencies of the Union and of its member-states 
are better defined. 


The national parliaments, too, must be brought more 
into the construction of the community—although we 
French have made progress here in the last two years— 
and they should be able to see to it that the principle of 
subsidiarity is respected. 
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With such principles, the Union will be ready to receive 
new members, which I think is a desirable thing. I am in 
favor of this, as long as expansion does not undermine 
what are commonly called the community's achieve- 
ments. All the member states of the Union must apply all 
the measures included in the treaties. I will propose to 
our partners a pragmatic approach that will enable those 
states wanting to advance faster and further to do 
so—without, however, excluding those who, for the 
moment, are remaining on the sidelines. 


Finally, the third aim of our European policy: to 
strengthen European defense. I intend to work to see that 
the implementation of a European defense system moves 
forward. France has as much interest in this as its 
partners do. The first signs are already visible in the 
European corps made up of French, German, Belgian, 
Luxembourg, and Spanish troops. Joint weapons pro- 
grams and technological plans, like the plans of observa- 
tion satellites, are starting to provide it with the neces- 
sary means. The West European Union [WEU] is its 
institutional support. 


We have to cross into a new stage. I have called for a 
white paper to be drawn up on European defense, which 
would determine the outlines of possible cooperation. 
Contacts have started and studies are to begin. 


I hope the future members of the Union will be brought 
into the WEU as a matter of course. I hope we will be 
able to find a joint doctrine and joint means to intervene 
for humanitarian and peace-keeping operations. A true 
European humanitarian intervention force should be 
established, because Europe must give itself the means to 
avert crises and to reestablish or maintain peace, first 
and foremost on our continent. 


The Europe we have to build in the future is not only a 
Europe with a defense and security system, but also a 
Europe with social values. Employment, social welfare, 
and public health are issues that must be discussed by the 
European bodies, in keeping with the subsidiarity prin- 
ciple and together with unions and managers. Faced with 
the world, Europe must be the leading force for social 
issues to be taken into account in the world economic 
competition. 


The sixth and last objective is to turn France into a major 
contributor to stability in the world. For two years now 
France has been serving peace through humanitarian inter- 
vention in Rwanda and Bosnia, and international negoti- 
ations about disarmament and nuclear non-proliferation. 
This policy must be continued, while showing constant 
concern for the improvement of the preparation of France 
to face the new threats that are looming. 


A first phase is already over. On the basis of the work 
done within the framework of the white paper, a new 
defense strategy has been worked out. It now pays more 
attention to the new tensions that have arisen and to the 
need to reconcile the protection of the national territory 
and the defense of French interests throughout the 
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world. The law on military programing defines the 
means that make it possible to modernize our military 
equipment. In the long run, our army is to avail itself of 
all the necessary means to fulfill all its missions. 


Supported by a renovated defense system, France will be 
able to contribute efficiently to the reinforcement of peace. 
The implementation of the stability pact in Europe will 
reflect—at France's initiative—the determination of states 
to overcome their border and minority problems. This will 
be a significant phase in the new equilibrium that I hope 
France will contribute to creating. 


France’s reasserted presence in the world will also make 
it possible to continue the action begun two years ago for 
the emergence of a negotiated solution to the conflict in 
the former Yugoslavia. 


New initiatives will have to be taken. The recent events 
in Africa have shown how necessary it is for a regional 
structure for the prevention of conflicts and the keeping 
of peace to assert itself. Our traditional cooperation with 
this continent could find new impetus in the health and 
education sectors. 


France, however, should not be left out of the future that 
is shaping up in Asia. It could suggest a Euro-Asian 
summit. As a permanent member of the UN Security 
Council, it must have the place it deserves at an inter- 
national level. 


Within the World Trade Organization, France will do its 
utmost so that the social and ecological aspects of 
economic development are taken into account. 


And finally, as I have always said, there can only be 
healthy and durable growth in the world if the interna- 
tional monetary system has stable foundations. We must 
continue to try and convince our G7 partners that this is 
the case. 


France has inherited from its history the vocation to be 
present everywhere in the world, in order to protect its 
interests but also to defend the values that are the basis of 
our democratic ideal: peace, the dignity of mankind, 
solidarity with poor countries, and the organization of a 
world economic order that promotes the prosperity of all. 


This is it, ladies and gentlemen. [passage omitted] 


Chechen Crisis Said Impacting NATO Expansion 


BR1402153195 Paris LIBERATION in French 
14 Feb 95 p8 


[Article by Jacques Amalric: “The Chechen Effect” ] 


[FBIS Translated Text] Even though Edouard Balladur 
gave no indication of the fact yesterday, the changes 
taking place in Russia are increasingly taking center 
stage in European and U.S. concerns. There are shades of 
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meaning, too—things that have not yet appeared pub- 
licly but that could create some problems between 
Western powers when they get down to the nitty-gritty of 
EU broadening, NATO expansion and reform, and. 
more generally, stepping up security in Europe and 
extending the mechanism eastward. 


The questions that have been asked since the reforms 
ground to a halt about the shifts in Yeltsin’s policy 
directions and the real nature of power in Russia have 
been accentuated by the war in Chechnya. The West was 
prepared to cast a discreet veil over the Groznyy mas- 
sacre as long as it was short-lived. This was not the case, 
however, and fresh talks are underway, in particular 
between Washington, Bonn, London, and Paris. Para- 
doxically, those who are looking to use this situation to 
push ahead with reforms in Europe are precisely the 
same people who are increasingly voicing their support 
for Boris Yeltsin and who repeat that events in Chechnya 
are solely a Russian domestic affair. They are, princi- 
pally, the U.S. President and the German chancellor, 
both of whom restated their positions on Thursday [9 
February] in Washington despite the fact that their views 
are contested in Congress and in the Bundestag. The 
reason underlying their determination to wipe the slate 
clean of the tens of thousands of Chechen and Russian 
victims is not stated out loud but is nevertheless clear: 
We have to take advantage of Yeltsin’s weak position to 
get him to publicly accept the principle of a NATO 
expansion taking in those countries of Central and East 
Europe that wish to become members, and to accept 
once and for all that Russia will never be admitted to the 
Atlantic Alliancem even if one day there could be 
strategic links between the two. 


While they are under no illusions as to Boris Yeltsin’s 
democratic urges and his ability to continue along the 
path of reform (the Russian president's advanced alco- 
holism is no longer just a theory but is now a certainty), 
Bill Clinton and Helmut Kohi are in favor of helping him 
remain in power for as long as possible and then taking 
advantage of the situation to remove the basic ambigu- 
ities weighing on the Partnership for Peace, that vague 
association dreamed up by Washington one year ago in 
the hope of allaying the fears of the countries of central 
and East Europe, which Moscow had prohibited from 
joining NATO (There are at least two ambiguities in the 
Partnership for Peace: the unofficial status provides no 
security guarantees; and Russia managed to see that it 
too was included). 


The French position does not differ much from the 
position being adopted in Washington and Bonn, even 
though Alain Juppe has been harsher in his criticism of 
the methods used in Chechnya. He said: “The Chechen 
crisis is a step backward. It is up to Russia to show us 
that this mistake, which has had such dramatic conse- 
quences, is not a turning point.” Otherwise, his view is 
not so very different from that of Clinton and Kohl, 
including where NATO expansion and reform are con- 
cerned. Although we may argue with conviction for the 
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establishment of a European defense mechanism, a U.S. 
withdrawal from Europe would be most inopportune at a 
time when the Russian bear is becoming increasingly 
agitated in a zone of influence that will have to be 
delimited (Will the same be true in the future for 
Ukraine and Belarus, even though nobody will ever go 
and stir things up in the Caucasus or central Asia?). This 
is precisely why the concept of a “new transatlantic 
charter” is now very much in the limelight, and not just 
in Bonn and London—nothing surprising there—but 
also in Paris, which is more of a novelty. 


Harmonization of National Defense Systems 
Noted 


BR1502120895 Paris LE MONDE in French 15 Feb 95 
pl4 


[Editorial: “Europe and Its Armies”’] 


[FBIS Translated Text] Next March, there will no longer 
be draftees in the Belgian Armed Forces. The decision 
was announced almost two years ago. It has become 
final. Belgium has joined the camp, in Europe, of the few 
countries—such as Great Britain—that entrust their 
security to a standing army, reduced in personnel for 
budgetary reasons. In this case, the Belgian Army is 
melting by half, and this amputation, besides the fact 
that it has disturbed the senior military hierarchy in 
Brussels for reasons that are not solely corporatist, was 
not appreciated by the commanders of the Atlantic 
alliance either. 


At present, all the other European members of NATO 
retain conscription, with a tour of duty that can range 
from 4 to 24 months. Since the demographic resource 
often exceeds the armed forces’ needs, these national 
services are increasingly selective—in other words: 
decreasingly egalitarian or universal. France knows 
something about this. There is not an electoral campaign 
that does not provide the occasion for certain candidates 
to raise the problem of the inequality of young people 
before what has been termed “the blood tax.” The 
current campaign for the presidential election in May, in 
France, has not escaped this rule. 


But, beyond this debate, there is a more basic question: 
If the Europe of security is trying to build itself, can it be 
based on national defense systems that differ markedly 
from each other? In other words, how will professional 
armies and armies of recruits that have rather dissimilar 
internal operating methods and are linked to different 
military “cultures” be able to coexist and operate jointly 
if an emergency happens to occur? 


In the theory of the formation of a multinational army 
corps in Europe, which is becoming more frequent, this 
question is not purely rhetorical. Two armies that ever 
more frequently called upon to act together, the French 
and German, are not unaware of this consideration. The 
proof is the fact that on both sides of the Rhine, the 
general staffs have already agreed in advance that, since 
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their interests are now so closely intertwined, their 
cooperation will be mandatory whether their govern- 
ments jointly decide to maintain or abandon their mili- 
tary service in the future. 


Howev.t, it must be admitted that in the European 
countries in both West and East, the trend is toward a 
drastic reduction in personnel under the flag. The stated 
objective is to have an army that is better equipped and 
thus has more firepower, with fewer men in uniform. 
The credits required by the former are taken from the 
budget authorized for the latter. In these circumstances, 
it will be difficult to avoid the consequences of such an 
evolution: In effect, how can a troop be better reinforced 
if not by choosing greater organization around profes- 
sional forces that are more immediately available? 


Leotard Censures Possible Defense Budget Cuts 


BR1502121795 Paris LA TRIBUNE DESFOSSES 
in French 15 Feb 95 p 9 


[Report by Olivier Provost: “Weapons: France Reflects 
on the Reduction in the U.S. Budget”’] 


{[FBIS Translated Text] The U.S. defense budget for 
1996, under discussion in Congress, should reach $261.4 
billion, or more than five times France’s defense effort. 
But in the area of investment in weapons, Washington 
has only planned for $39.4 billion, or 213 billion francs 
[Fr], the lowest level since the Korean War 40 years ago. 


France, on the other hand, will devote over Fr100 billion 
to weapons—half as much as the U.S. giant. Several 
French deputies, including the Defense Committee as 
well as members of the majority, are beginning to find 
this comparison troubling and think that the production 
of French weapons serves mainly to provide work to 
defense contractors, who, contrary to their U.S. counter- 
parts, have barely restructured. 


While French public opinion is barely troubled, this 
system of privilege, defended by the Edouard Balladur- 
Francois Leotard tandem [prime minister and defense 
minister, respectively], disturbs some people—beginning 
with Nicolas Sarkozy, budget and communications min- 
ister, who finds this effort unpromising from the elec- 
toral standpoint and who reportedly stated in private 
that “it is abnormal for France's budget to devote, each 
year, as much—i.e. Fri00 billion—to investment in 
military equipment as to investment in civilian equip- 
ment!’ According to the General Confederation of 
Labor, the total would provide only Fr85 billion for civil 
investments and Fr105 billion for weapons. 


Defense circles, after having suffered from payment 
delays of several weeks from the end of 1994 to the 
beginning of 1995 due to the Budget Ministry's efforts to 
achieve some savings, fear a more radical measure before 
the elections: a freeze of Fr8 billion to Fr10 billion in 
credits. The figure of Fr9 billion, equal to what was 
already frozen at the beginning of 1993 by the Socialist 
government before the elections, is circulating in the 
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Defense Ministry, which hopes that it will not turn into 
a cancellation. However, Francois Leotard states to LA 
TRIBUNE that he has no fear, and that a decision to 
freeze or cancel credits would be “a serious rupture with 
the policy favoring defense pursued since 1993 by the 
government. We are actually the only developed country 
that devotes around 50 percent of its investment budget 
for defense equipment. But we must maintain our capa- 
bilities, federate the European arms industry, and update 
almost all our types of equipment.” 
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The Budget Ministry also denies any plans for a freeze or 
cancellations. But for 1996, Isabelle Bouillot, director of 
the budget, has already announced to manufacturers of 
land weapons that in the absence of an improbable 
growth by 7.5 percent of defense credits, the military 
program law can no longer be respected, starting with its 
second year. To the great anger of the defense minister, 
who retorts: “That is a question for the political leaders. 
What senior civil servants may say represents only their 
personal position.” 
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Poll: Electoral Barometer Indicators Seen 


BR1502120995 Rome IL MESSAGGERO in Italian 
15 Feb 95 p 3 


[Report by Claudia Terracina: “Forza Italia, PDS Neck 
and Neck”’] 


{[FBIS Translated Text] Rome—tThe electoral barometer 
points toward fair weather for the mghtist pole, but it 
forecasts storms for Forza Italia. If we went to the ballot 
booths today, the lineup comprising Forza Italia, AN 
[National Alliance], CCD [Christian Democratic 
Center], and the Pannella Ticket would win 44 percent of 
the vote. But Forza Italia and the PDS [Democratic 
Party of the Left] would be neck and neck: Some 22.4 
percent of the electorate would vote for each. Ber- 
lusconi’s “Blues” [Forza Italia members] are on a losing 
streak: They would lose eight percentage points com- 
pared to the 1993 European elections. The PDS, on the 
other hand, is on a winning streak: It would achieve a 
further three percentage points more than it won in the 
European elections. All this is revealed by a poll con- 
ducted by Directa on behalf of IL MESSAGGFRO 
between 6 and 12 February via 1,400 phone calls to a 
representative sample of Italy's adult population. The 
names of all respondents were picked at random out of 
the telephone books of 112 communes throughout Italy. 
Some 14.6 percent of the sample refused to answer the 
questions on their voting intentions. 


So the right-wing coalition is the coalition most loved by 
Italians today. A centrist lineup comprising the Popular 
Party [PPI], the League, the Democratic Alliance [AD], 
the Italian Socialists [SI], the Segni Pact, and the PRI 
{Italian Republican Party], would garner 22.3 percent. 
On the Left, on the other hand, a grouping consisting of 
Communist Renewal, the PDS, the Greens, and the Rete 
would find favor with 32.3 percent of respondents. 


It must be said, however, that these groupings are purely 
indicative. First of all, we may not be presented with 
three poles to choose between on our ballot paper. 
Indeed recently, since [center-Left premiership candi- 
date] Romano Prodi decided to enter the political arena, 
a clear trend has emerged toward the polarization of the 
lineups. The third pole is somewhat of a chimera. In all 
likelihood, two lineups will battle it out in the election 
and both of these will adopt centrist stances, one tending 
toward the Right and the other tending toward the Left. 


It is indeed the centrist forces which are the linchpins. If, 
as Segni hopes, a center-Left grouping were to form, such 
a coalition would achieve more than 50 percent, even 
excluding Communist Renewal. But the PPI’s position is 
as yet very unclear, with [PPI Secretary] Buttiglione 
looking toward Forza Italia and the party's left-wing 
faction led by Bindi, Andreatta, and Mattarella showing 
sympathy for the center-Lefi led by Prodi. The League, 
at this point, is effectively split: The Federalists are with 
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Berlusconi, while [League Secretary] Bossi, after 
embracing [PDS Secretary] D’Alema at the Milan con- 
gress, claims he “is still in the center.” And it is difficult 
to define exactly where [Reformer leader] Marco Pan- 
nella stands: He is formally within the Freedom Pole for 
now, but his position is in constant evolution. 


On the other hand, if we analyze the popularity ratings of 
the individual political parties compared to last year’s 
European elections, the National Alliance’s nse is very 
striking: With its four-percentage point rise, putting it at 
16.8 percent, it has become Italy’s third party, behind 
Forza Italia and the PDS which are neck and neck. There 
is a fall in the popularity of the PPI which, at 8.3 percent, 
shows a drop of almost two percentage points compared 
to the European elections, when it achieved a full 10 
percent, and a drop in the popularity of Communist 
Renewal, which has lost less than one percentage point. 
Also showing a downward trend is the Northern League, 
at 4.2 percent while it achieved 6.6 percent at the 
European elections. The Segni Pact, the Greens, and the 
Democratic Alliance show a slight rise, while the PRI 
and the Pannella Ticket are stationary. 


Finally, the interpretations respondents gave of their 
choices are noteworthy: Apparently, half of Forza Italia’s 
and AN’s electorate defines itself as center-Right, while 
the PPI’s electorate defines itself as centrist more than 
anything else, although some 26.9 percent of the PPI 
electorate claims to be center-Left and 9.9 percent calls 
itself center-Right. 





















































The Parties (all figures percentages) 
Directa 6-12 European Elec- Trend 
Feb 95 tions 94 
Forza Italia 22.4 30.6 Down 
PDS 22.4 19.1 Up 
AN 16.8 12.5 Up 
PPI 8.3 10.0 Down 
Communist 5.4 6.1 Down 
Renewal! 
Northern 42 6.6 Down 
League 
Segni Pact 4.0 3.3 Up 
Greens 40 3.2 Up 
AD* 3.2 18 Up 
ccD 2.8 
si* 2.1 
Pannella 2.0 2.1 Stationary 
Ticket 
PRI 0.5 0.7 Stationary 
Rete 0.5 11 Down 
Others 1.6 29 
r) Tan in Uropean elections 
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The Coalitions (all figures percentages) Gaal Gnoetoen’ exsee it o0.5 garcons 
Right lineup (Forza Italia, AN, 44.0 5. If you were no longer to vote for the PPI, to what party 
CUD, Penaeie would you give your vote today? 
Left | p (Communist 32.2 : : 
Renewal, PDS, Greens, Rete) ee aoe 
Center lineup (PPI, League, AD. 22.3 Fores Halle 6.6 poncont 
SI, Segni Pact) Christian Democratic Center 4.2 percent 
Other (not classifiable) 1.4 Northern League 1.0 percent 
Segni Pact 4.9 percent 
PPI Party Poll: Voters Faithful, Prodi Popular Democratic Party of the Left 99 percent 
BR1502110695 Milan FAMIGLIA CRISTIANA in ote 6.1 percent 
Italian 22 Feb 95 pp 26-7 
I would not vote 11.9 percent 
[Unattributed report: “SWG Poll: Buttighone 6+”] don't know/won't answer $0.2 percent 
[FBIS Translated Text] Some 93.1 percent of those who 6. What rating, out of 10, would you give Rocco Butt- 
voted for the PPI [Italian Popular Party] still feels a iglione as PPI secretary? 
Catholic-inspired party is useful in Italy. A poll con- =; 7.4 percent 
ducted by SWG [Integrated Research Services] on behalf ; 
of FAMIGLIA CRISTIANA using a sample of 500 PPI _ 
voters revealed that 71.4 percent would vote for the PPI 3 2.5 percent 
again. [Center-Left premiership candidate] Prodi has a 4 4.9 percent 
good popularity rating, but [PPI Secretary Buttiglione] is 5 07 = 
also appreciated: average rating, between six and seven oh ans 
[out of 10}. 6 19.8 percent 
7 16.3 percent 
1. Do you think that a Catholic-inspired party is still §& 11.4 percent 
useful to the country? 9 2.2 percent 
Yes 93.1 percent 10 6.7 percent 
No 3.2 percent don't know/won't answer 5.4 percent 











Don't know/won't answer 


2. In your view, a Catholic’s committment to politics must 





3.7 percent 





7. If elections were held now, would you confirm your vote 
for the PPI? 
























































guarantee above all: (several replies allowed) Yes, | would vote for the PPI 71.4 percent 
solidarity toward the lowest 58.5 percent No, | would vote for another 14.8 percent —_ 
social justice $8.3 percent ny 
political stability 33.3 percent Don't know/won't answer 13.8 percent 
civil rights 19.0 percent 8. Do you know of Professor Romano Prodi? 
efficiency and order 9.1 percent Yes, | have done for a long time 70.4 percent 
market freedom 5.2 percent Yes, but only recently 19.8 percent —_ 
don't know/won't answer 3.2 percent No, | don't know of him 9.6 percent 

Don't know/won't answer 0.2 percent 


3. In your view, the PPI should be located: 




















only in the center | 51.6 percent 
on the center-Left 24.7 percent 
on the center-Right 7 15.1 percent 
don't know/won't answer | ‘86 percent 





4. There has been much talk recently of a possible split 








within the PPI. You see this as: 
damaging to Italian politics 54.6 percent 
a factor for clarity 34.1 percent 














9. Would you vote for him if he were an alternative 
candidate to Silvio Berlusconi for the premiership? (ques- 
tion asked only of those who said they know of him): © 




















Yes, certainly $0.8 percent 

Yes, probably 19.7 percent i 
No, probably not 7.7 percent —_ 
No, certainly not 10.9 percent 
Don't know/won't answer 10.9 percent 
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Political Repercussions of Lajes Base Agreement 
9SP20S11A 


[FBIS Editorial Report] In an article in the 4 February 
Lisbon weekly SEMANARIO, Jose Vegar commented 
on the political repercussions of the negotiations on the 
Lajes Base agreement with the United States. Wash- 
ington, he wrote, refuses to be held responsible for 
implementing decisions by Portuguese courts with 
regard to future dismissals of, and idemnizations to, 
Lajes workers. As a result, the conclusion of the new 
Defense and Cooperation Agreement with the Portu- 
guese Government is meeting with difficulties and 
causing “serious political problems” for Prime Minister 
Cavaco Silva, Minister of Defense Fernando Nogueira, 
and Minister of Foreign Affairs Durao Barroso. The last 
two are vying to succeed Cavaco Silva, who is relin- 
quishing the leadership of the governing Social Demo- 
cratic Party (PSD). According to Jose Vegar, Durao 
Barroso fears that the opposition Socialist Party (PS) will 
exploit government concessions to emphasize the “frag- 
ile negotiating position” of the Portuguese side. In a 
“clear act of disrespect for national sovereignty,” Por- 
tugal will have to foot the bill for workers’ indemnities if 
the views of the U.S. side prevail, Vegar continued. 
Fearing the political cost, Durao Barroso has personally 
undertaken to handle the issue in view of the impasse 
reached by the technical bilateral commissions thus far 
in charge. By so doing, he 1s bypassing the negotiators 
appointed by the Ministry of Defense despite the fact 
that it will be incumbent upon the military to implement 
the decisions resulting from Ministry of Foreign Affairs 
negotiations, Vegar commented. Meanwhile, Fernando 
Nogueira and his ministry are maintaining “deep 
secrecy” on developments. 


Negotiations on the conclusion of the agreement have 
been going on since last May despite repeated meetings 
between the two sides, Vegar continued. While a version 
of the agreement proposed by Cavaco Silva and Durao 
Barroso to U.S. Defense Secretary William Perry was 
rejected by the latter as “unacceptable” during the 
foreign affairs minister's September 1994 visit to Wash- 
ington, Perry showed receptivity for “frank and open 
negotiations.” The United States subsequently formu- 
lated its own proposal, prompting Durao Barroso to state 
that “the problem that remains is determining the lan- 
guage.” However, Jose Vegar contended, language was 
not the only factor, as it was shown when a Durao 
Barroso “counterproposal” was rejected by the United 
States. The United States has communicated to the 
Portuguese Government that it “firmly reserves the right 
not to participate in the resolution of any labor dispute,” 
remanding to Portugal the responsibility for reaching an 
agreement with the Lajes workers. As a result, the 
Portuguese seem convinced that “it is better to have no 
agreement rather than a bad one,” Vegar contended. 
While on the surface differences appear “minor,” if 
Portugal cedes to Washington, it cannot afford to sign an 
“unconstitutional” agreement obligating it to pay 
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indemnities to workers “hired by another country for the 
strategic purpose of making the Lajes base operationally 
efficient.” On the other hand, wre the Portuguese view 
to prevail, the United States would have to disburse 
significant sums to base workers in an era of defense 
budget cuts, while simultaneously establishing a prece- 
dent other countries would not fail to invoke when 
reviewing their own defense treaties with Washington, 
Vegar wrote. “Too many interests are at stake for the 
United States to bring about a quick concession,” he 
concluded. 


Candidates To Succeed Cavaco Silva Viewed 
95P20508A 


[FBIS Media Note] Recent Portuguese press articles 
discussed the chances of the leading candidates to suc- 
ceed Prime Minister Cavaco Silva as head of the gov- 
erning Social Democratic Party (PSD), Defense Minister 
Fernando Nogueira and Foreign Affairs Minister Durao 
Barroso. 


Fernando Nogueira Candidacy Viewed 


In announcing his candidacy for the PSD leadership, 
Minister of Defense Fernando Nogueira promised to 
“renovate and reformulate” the party, according to an 
article in the 31 January Lisbon weekly O DIABO. 
Commenting that Nogueira seemed to be saying that 
“nothing will be as before,” the article questioned why 
Nogueira had not previously supported reforming the 
party. His assertion that there will be “less state and 
more society” is a “nebulous and redundant” concept, 
the article contended, since the state 1s “society politi- 
cally organized.” 


“The fascination of power won over cold calculation,” 
wrote Raul Vaz in the 31 January Lisbon daily PUB- 
LICO following Nogueira’s announcement. His candi- 
dacy is “bad for the party and bad for Nogueira, but good 
for the [opposition] Socialist Party (PS) and its leader 
Antonio Guterres,” Vaz contended. The PSD can only 
win in a contest with the PS if it presents to the voters a 
real renovation of its leadership structure. Fernando 
Nogueira cannot break with the past and reform party 
institutions after being the “confidant and accomplice of 
Cavaco-ism for 10 long years,’ Vaz wrote, claiming that 
Guterres “could not have found” a better adversary. 


According to the 29 January PUBLICO, Portuguese Radio 
and Television (RTP) conducted a telephone “call-in” on 
Cavaco Silva’s succession, offering the names of Nogueira 
and Minister of Foreign Affairs Durao Barroso but omit- 
ting Pedro Santana Lopes, former state secretary of cul- 
ture, who formally declared his candidacy on 28 January. 
After receiving 5,225 telephone calls, RTP concluded that 
Nogueira “is the best placed to succeed Cavaco Silva in the 
party leadership.” 


Durao Barroso Candidacy 


Anticipating the announcement of Durao Barroso’s can- 
didacy, an article in the 3 February PUBLICO com- 
mented that the support of some members of the party's 
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“historic leadership” will make the foreign affairs min- 
ister’s candidacy more credible. Durao Barroso has been 
advised to project a less aggressive image than Nogueira 
and get his message across through the media rather than 
personal appearances, the article continued. According 
to his advisers, this approach was necessary to avoid a 
campaign in which two ministers of ihe same govern- 
ment are seen battling against each other, a situation that 
would only justify arguments for dissolving the National 
Assembiv, for which Barroso would be held responsible 
and blamed for promoting “divisiveness.” 


A brief article in the 28 January PUBLICO commented 
that Durao Barroso “did not need to spend years” in the 
party apparatus to be seen as a successor to Cavaco Silva, 
since the prime minister himself gave him high praise as 
a minister. Durao Barroso “holds first place in the 
battle” for the party leadership, the article claimed. 


According to a commentary by Raul Vaz in the 28 January 
PUBLICO, Durao Barroso “has no apparatus” but enjoys 
“freedom of choice.” Nogueira controls the party appa- 
ratus and because of this will have difficulty implementing 
the necessary reforms. “Nogueira represents continuity 
through inertia” and Durao Barroso the solution through a 
“break with the past,” Vaz contended. Durao Barroso 
began as a leftist and climbed the government hierarchy 
without going through the party structures. He has seen 
potential rivals such as Leonor Beleza, Marcelo Rebelo de 
Sousa, and Alvaro Barreto, all PSD luminaries, “fall by the 
wayside.” Now he has an opportunity to run and he must 
seize it or “regret it in the future,” Vaz contended. Fol- 
lowing the formal announcement of his candidacy on 3 
February, Vaz wrote in the 4 February PUBLICO that 
Durao Barroso “cleverly” chose to mark Guterres as his 
adversary, because political parties “savor combat.” Even 
if Durao Barroso loses, he has made himself “desirable for 
the future.” 


According to an article in the 24 January PUBLICO, 
Durao Barroso enjoys the capital of credibility accumu- 
lated in a prestigious government post and possesses 
acknowledged political acumen. However, it remains to 
be seen whether his pro-EU positions will affect his 
candidacy. 


Candidates Compared 


No “substantial differences” exist between Nogueira’s 
and Durao Barroso’s candidacies in political and 
national terms, wrote Miguel Sousa Tavares in the 3 
February PUBLICO. It has been argued that the former 
represents continuity and the latter change, Sousa 
Tavares continued, but it was Nogueira who broke with 
the past in the field of defense, something Durao Barroso 
did not do in foreign affairs, where all he has to show is 
“a disaster in Africa, no progress on the East Timor 
issue, and silent acquiescence in Brussels.” However, in 
a country where little attention is paid to foreign policy, 
the foreign minister was not questioned on his failures, 
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while Nogueira has been under fire for his involvement 
in the OGMA scandals, Sousa Tavares concluded. 


The contest between Nogueira and Durao Barroso 1s a 
“fight between different styles,” wrote Mario Mesquita 
in the 3 February Lisbon daily DIARIO DE NOTICIAS. 
The former starts out from a solid position in the party 
won after years of “perseverance and discipline.” The 
latter emerges from a “brilliant but somewhat solitary” 
course. The defense minister apparently has the support 
of the country’s “provincial, moderate, and reformist” 
elements, while the foreign affairs minister appeals to an 
“urban, laissez-faire liberal’’ PSD, in the eyes of which 
social democracy is an “irksome leftover of commu- 
nism,” Mesquita commented. 


Support for Candidates 


The 2 February DIARIO DE NOTICIAS published an 
article showing the array of forces within the government 
siding with either candidate. Favoring Nogueira are 
Minister of Justice Laborinho Lucio, Minister of Health 
Paulo Mendes, Minister of Employment and Social 
Security Falcao e Cunha, Minister of Environment and 
Natural Resources Teresa Gouveia, and Deputy Min- 
ister of Parliamentary Affairs Marques Mendes. Advo- 
cating a Barroso candidacy are Minister of Internal 
Administration Dias Loureiro and Minister of Public 
Works Ferreira do Amaral. Minister of Planning Valente 
de Oliveira, Minister of Industry Mira Amaral, Minister 
of Education Manuela Ferreira Leite, and Minister of 
Commerce Faria de Oliveira have yet to express a 
preference. 


The 28 January EXPRESSO published the results of an 
EXPRESSO/Euroexpansao poll conducted immediately 
following Cavaco Silva’s announcement that he is relin- 
quishing the PSD leadership (no further information 
provided on polling methods). According to poll results, 
there is a discrepancy between the preferences of the 
electorate at large and those of PSD voters. Durao 
Barroso was chosen by 23 percent of the electorate, but 
by only 21.8 percent of PSD voters. Conversely, 
Nogueira was the choice of 14.4 percent of the electorate, 
but of 26.1 percent of PSD voters. 


EXPRESSO View 
9SP20505A 


[FBIS Editorial Report] Faced with a choice between 
Fernando Nogueira and Durao Barroso for the leader- 
ship of the Social Democratic Party (PSD), party mili- 
tants will have to vote according to how they perceive the 
PSD’s future, wrote Jose Antonio Saraiva in the 4 
February Lisbon weekly EXPRESSO. If they want to 
preserve party unity and enter painlessly the post- 
Cavaco Silva era, they must vote for Nogueira. However, 
if a good electoral result for which they are ready to 
“sacrifice everything” is their wish, then they must clect 
Durao Barroso, Saraiva contended. Nogueira is an 
“astute, sensible, prudent man” who can be a smooth 
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leader of the PSD, but he totally lacks charisma and is 
incapable of generating enthusiam among militants. 
Under his leadership, the PSD may perhaps not win the 
elections, but will “certainly not” achieve an absolute 
majority. For his part, Durao Barroso is “cautious, 
calculating, and reserved,” but may be hiding behind 
this facade a “strong and ambitious” personality that can 
change under different circumstances, Saraiva con- 
tended. He represents a “bet involving serious risks” 
that may, eventually, pay good dividends. Thus the PSD 
is faced with the difficult dilemma of opting for unity at 
the cost of “limited ambition,” or for creating “enor- 
mous internal divisions,” which have the potential of 
producing “unhoped-for” results. 


Rui Machete Interviewed 


95P20512A Lisbon O INDEPENDENTE in Portuguese 
27 Jan 95 pp 16-17 


[Interview with Rui Machete, president of the Luso- 
American Foundation by Isaias Gomes Teixeira, date 
and place not given] 


[FBIS Translated Excerpt] [Teixeira] Do you agree with 
Cavaco Silva's decision not to be a candidate either for 
the Social Dernocratic Party (PSD) leadership or for the 
prime ministership? 

[Machete] I don’t have to agree or disagree about per- 
sonal attitudes. What I had the opportunity to say at the 
last National Council is that I would have clearly pre- 
ferred for Cavaco Silva to be the leader of the party at the 
next elections, and in this sense, I am sorry it will not 
happen. [passage omitted] 

[Teixeira] Did you believe that Cavaco Silva would go? 


[Machete] I must say that at the National Council and 
thereafter, I was convinced he would. [passage omitted] 


[Teixeira] Do you consider him a serious person? 


[Machete] I consider him a serious person. I believe that, 
here and there, he was too condescending and behaved 
in a way that perhaps would lead some to think he is not. 
However, he is a serious person. 


[Teixeira] And do you agree when he says that the 
candidate to the prime ministership must be the leader 
of the party? 


[Machete] I agree. The leader of the party must be 
someone who best represents and embodies what he 
promises to do if he wins the elections and forms a 
government. If this were not the case, and if it is believed 
that the government is more important than the party, 
this would mean that the party is being downgraded, and 
vice-versa. 

(Teixeira] Therefore, who should be the leader of the 
PSD and a candidate to the prime ministership? 


[Machete] What I believe is this: There are a number of 
people who have been the most direct collaborators of 
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Cavaco Silva and could perfectly well be the main actors 
in the political strategy that is being followed. 


[Teixeira] Who are they? 


[Machete] As I told you, there are many, not just one. I 
will pronounce myself at the party’s congress. At this 
time, I do not have all the data. 


[Teixeira] There are two people who are perhaps Cavaco 
Silva’s closest aides, the minister of defense and the 
minister of foreign affairs. 


[Machete] I will not oppose either of them. I believe that 
the experiment that began in the party with Cavaco Silva 
must pass the electoral test, and let us hope that results are 
positive. When I say “positive,” I mean “very positive.” 


[Teixeira] An absolute majority” 


[Machete] Yes. Let us not crea\« “ivergences or awaken 
doubts that would lead to minimizing this effort. 


[Teixeira] But what I am asking you is if you support this 
effort or not. To support is to say yes, it is not abstaining... 


[Machete] Naturally. 


[Teixeira] And presumably, if one supports, one is avail- 
able to be part of this team of people, perhaps not so 
much in the party, but rather in the government. 


[Machete] Well, let's see... My support means that diver- 
gences in opinion about certain aspects of political 
philosophy don’t lead me to think that any dissent with 
regard to this ongoing experiment is justified. When 
people like to cite me as one of the elements that can 
exert influence on the PSD, I can legitimately pronounce 
myself with some accuracy. It is important that people 
remain united and avoid creating unjustified cleavages 
that may have pernicious consequences for the PSD and 
the country. And if it is deemed useful, I am available to 
participate in the National Council, as I have done thus 
far [passage omitted]. 


[Teixeira] How about the government? 


[Machete] I was ready to do so in 1985, but my life and my 
direction are different today. 1 do not see the need for a 
contribution on my part. There are many people who can 
be ministers. There are even more who want to be minis- 
ters.... This « legitimate, it is good and positive. | am not 
available tc be part of the government. [passage omitted] 


[Teixeira] With regard to an electoral strategy, you said 
that the party must once again seek an absolute majority. 
If it does not obtain it, must it go into opposition? 


[Machete] If the party does not achieve an absolute 
majority, ii must go into opposition. An opposition cure 
is good; it purifies the soul, and there will be many who 
will think, at that time, that when all is said and done, 
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they are not social democrats. If the PSD does not obtain 
an absolute majority, but only a relative majority, it 
must attempt to form a minority government. [passage 
omitted] I believe we should not seek alliances. 


[Teixeira] Do you believe that Cavaco Silva will be a 
presidential candidate? 

[Machete] I do not know, and neither do I know if he has 
already decided. However, I believe that it makes sense 
if he would. 

[Teixeira] Don’t you believe that he has done so [with- 
drawing from the PSD leadership] to deprive other 


candidates of a margin of maneuver and so as to main- 
tain some power and authority in the party? 


[Machete] These are very sophisticated elaborations. 


[Teixeira] But do you agree that if he said he is leaving 
everything, he might lose authority? 
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[Machete] I will not scrutinize his feelings, but I can say 
that by not excluding a run for the presidency, Cavaco 
Silva naturally created unfavorable conditions for other 
possible candidates in the party and elsewhere. 


[Teixeira] Do you believe that Cavaco Silva is the best 
candidate? 


[Machete] At this time, he is clearly the best PSD 
candidate. 


[Teixeira] And how about for the country? 


[Machete] Also for the country. What I want to say is 
this: with regard to candidates, there is Sampaio, with 
whom I am very friendly. But this is not a question of 
friendship. Between the two, | will do what I can, if 1 am 
asked and if Cavaco Silva is a candidate, to have him 
elected. [passage omitted] 
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Anguita Compares Country's Situation With 
Mexico 
BR1302154195 Madrid ABC in Spanish 13 Feb 95 p 21 


[Unattmbuted report: “Anguita Compares Spain's Situ- 
ation to That of Mexico™] 


[FBIS Translated Text] Madrid—United Left [IU] Gen- 
eral Coordinator Julio Anguita, who yesterday took part 
in a rally in Madrid convened by the Piatform of 
Solidanty with Chiapas, told the EUROPA PRESS 
agency with reference to the Mexican conflict that 
“human rights are being violated both here and there; 
the right to housing, the right to education, and so forth, 
although this is especially the case in Mexico.” 


Anguita considered that the supranational institutions 
such as the World Bank, the IMF, and the United States 
Government all played a decisive role in the conflict. 


Where Spain is concerned, the general secretary of the 
Spanish Communist Party stated: “It 1s really childish to 
think that the country’s problems can be settled in the 
debate on the state of the nation.” He told the rally that 
the blame for this conclusion lay “to some extent with 
politicians, to a considerable degree with the media, and 
also with those people who wanted to make up for their 
lack of actron by hoiding a debate.” 


On the other hand, Anguita was reluctant to spark 
controversy on the assessment made by various leaders 
of the Spanish Socialist Workers’ Party [PSOE] with 
regard to the attitude of deputy Ventura Perez Marino. 


However, IU deputy Antonio Romero did voice his 
opinion, saying that those who had accused Perez 
Marino of being a “traitor” were wrong “because the 
person who has really betrayed the interests of the Left is 
Felipe Gonzalez.” 


Romero continued: “Gonzalez is the real traitor of the 
interests of the Left, the interests of progress and its 
electoral mterests. He asked the people of the Lefi to 
vote for him to prevent the Right from coming to power, 
but it took him a while, after counting his seats in 
parliament, before surrendering to the leader of the 
Catalan Right, Jordi Pujol.” 


Romero also had harsh words for Justice and Interior 
Minister Juan Alberto Belloch whom he said “remains in 
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the pathetically isolated hard core of Felipist militants, 
omitting in his biography to explain about the slush 
funds whose destination he knew only too well.” 


Romero said that Felipe Gonzalez had reneged on all 
“the promises for transparency and anti-corruption” 
that he had made at the 1993 elections “and that the 
people who gave Gonzalez one last chance have now 
realized that he see. power as an occupation.” 


People’s Party Seen as ETA Priority Target 
BR1302160695 Madrid EL PAIS in Spanish 13 Feb 95 
pl 


{Unattributed report: “Interior Ministry Warns People’s 
Party That It Is ETA Priority Target™] 


{[FBIS Translated Text] The ETA [Basque Fatherland 
and Liberty Group] terrorist gang has placed the People’s 
Party's leaders in its sights. The Ministry of Justice and 
the interior has alerted the leading opposition party's 
main leaders and informed them that the terrorists’ aims 
include attacking People’s Party leaders in Madrid. 
[Interior and Justice] Minister Juan Alberto Belloch, 
together with state security chiefs, met 2 February with 
members of the People’s Party's national leadership in 
order to inform them of the situation. 


The killing of Gregorio Ordonez in a San Sebastian bar 
23 January was not an isolated initiative. This was made 
clear at the meeting which Minister Juan Alberto Belloch 
and the top intelligence service officials held with Fran- 
cisco Alvarez Cascos, Jaime Mayor Oreja, and Rodolfo 
Martin Villa. 


In the course of the meeting, Comm ssioner General of 
Intelligence Gabriel Fuentes told the People’s Party 
leaders that ETA’s infrastructure in Alava, Vizcaya, and 
Navarre is badly damaged, whereas in Madrid it retains 
the resources to commit an attack with some ease. 


In the meantime, the threats against the press from the 
Workers Socialist Coordinating Board, to which ETA 
belongs, have given way to the first attack on one of the 
news media. National Radio's headquarters in Vitoria, 
located in a building in which there are 13 floors of 
apartments, was attacked with two incendiary devices in 
the early hours of Saturday. One of them entered through 
a window and caused damage to equipment. 
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Finland 


Government Submits EU Policy Guidelines 
LD1402172495 Helsinki Suomen Yleisradio Network 
in Swedish 1400 GMT 14 Feb 95 


{FBIS Translated Text] The government assumes that 
the EU will remain a cooperation body for independent 
states. The government today submitted its guidelines on 
EU policy to the parliament. Among other things, it 
wants to develop decisionmaking in the EU. In his 
presentation, Prime Minister Esko Aho strongly empha- 
sized the role of the parliament in EU policy. 


[Begin Aho recording] In future, the diet’s will should be 
reflected in and influence all the major decisions on EU 
policy. Finland and the Finns must make effective use of 
the opportunities to exert influence which the European 
Parliament offers. Despite this, our national parliament 
is and remains the most important channel for Finns to 
supervise and influence decisionmaking in the EU. Here 
we must also create the national unity which ts crucial so 
that Finland's interests can be looked after, and our 
possibilities of exerting influence can be safeguarded. 
{end recording] 


The government presented a report couched in very 
general terms. The idea was to draft the guidelines before 
the EU's governmental conference next year, but the 
report did not contain any major news or new details 
about EU policy, i.e., what Finland wants. The govern- 
mental conference is to discuss the joint foreign and 
security policy. The long-term aim is also a joint defense 
policy. As regards defense policy, one might say that the 
government drew attention to one point: Both Prime 
Minister Esko Aho and Foreign Minister Paavo Ran- 
tanen emphasized that Finland intends to retain its 
nonalliance and its independent defense. The basic 
nature of the EU's foreign and security policy— 
cooperation between governments in independent 
states—must remain unchanged. 


The governmental conference is also due to discuss the 
possibilities of making the EU's decisionmaking more 
efficient. According to the government, Finland is pre- 
pared to develop the decisionmaking procedure, or to put 
it simply, Finland will say yes to majority decisions in an 
increasing number of areas, above all the environment. 
Environmental problems cross borders, and national states 
can no longer cope with them alone. The government also 
stresses openness in the EU's decisionmaking and the 
so-called proximity principle, i.c., that the EU should not 
deal with decisions which could just as well or better be 
made in separate member countries. According to the 
gover ment, the Union's current rules should also be 
assessed critically, and unnecessary regulations should be 
scrapped. However, the government would not like to 
specify which are the unnecessary regulations. 
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Foreign Minister Meets Turkey's Karayalcin 
TA1402200295 Ankara TRT Television Network 
in Turkish 1800 GMT 14 Feb 95 


{Eriz Oktar video report from Helsinki] 

[FBIS Translated Text] Murat Karayalcin, foreign min- 
ister and deputy prime minisi.;, has concluded his 
contacts in Finland, the second leg of his visit to the 
Scandinavian countries after having visited Denmark. 
Karayalcin first met with Finland's Foreign Minister 
Heikki Haavisto. 

In a brief statement he issued following the mecting 
between the Turkish and Finnish deiegations, Karay- 
alcin said that Finland has a positive approach toward 
Turkey's joining the Customs Union [CU] and that it 
pledges its support. Karayalcin remarked that this sup- 
port was clea-iy expressed during the meeting. Karay- 
alcin got together with his Finnish counterpart after he 
had made a courtesy call to Helsinki’s mayor. 


Karayalcin, who met with members of Finland's Foreign 
Affairs Committee and Council of Europe Parliamen- 
tarian Assembly at the Parliament building, was also 
received by Prime Minister Esko Aho. Following the 
meeting, the Turkish and Finnish foreign ministers held 
a joint news conferene. 

Delivering the initial address, the Finnish foreign min- 
ister said that today’s world has been witness to deep 
changes and stressed that he had held in-depth discus- 
sions with Karayalcin on various issues. The Finnish 
foreign minister said that Turkey's relations with the 
EU, human rights, and the Cyprus issue were foremost 
among the issues discussed with Karayalcin. Stating that 
the decision reached regarding Turkey's jomming the CU 
at the last Brussels meeting was acceptable to them. 


Karayaicin, in turn, recalled that prob‘ems have existed 
in Turkey and its environs. Karayalcin remarked that 
there is a need to establish new organizations in the 
world to resolve the incidents in the former Yugoslavia, 
Georgia, north and south Caucasus, and Karabakh, 
which are constantly shown in television. 


Reiterating that Turkey has fulfilled all its responsibili- 
ties vis-a-vis the CU, Karayalcin said he opposes the CU 
issue's being linked to the Cyprus and other issues. 


Karayalcin replied to reporters questions after briefing 
them on the democratization undertakings and the trial 
of author Yasar Kemal. 


In reply to a question, Karayalcin said that work is under 
way to amend Article 2! of the 1982 Constitution and 
that the regarding amendments related to the 
fight against terrorism was being handled at the assem- 
bly’s Justice Committee. 


Answering another question, Karayaicin said thai there 
is no Kurdish minority in Turkey, adding that the 
parliamentarians of Kurdish origin, who are in prison, 
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had not been convicted on grounds of their ethnic 
identity and that the path to make an appeal ts open. 


Karayalcin will leave for Sweden tomorrow, the last leg 
of his visit. 


Norway 


Labor Party Congress After EU Divisions Viewed 
BR1502081395 Osio AFTENPOSTEN in Norwegian 
13 Feb 95 > 2 


[Report by Aslak Bonde and Hilde Harbo: “Unbeatable 
Leader Troika United Party™} 


{[FBIS Translated Text] Gro Harlem Brundtland and 
{Labor Party leader] Thorbjorn Jagland are an unbeat- 
able duo-—in anv event that is how it seemed at the 
weekend's national party congress. The prime minister 
received just as enthusiastic applause following her 
opening remarks yesterday as the party leader had 
received on Saturday [!! February]. 


Hariem Brundtland continued yesterday where Jagland 
left off on Saturday. She argued powerfully for the need 
to change in order to maintain things as they are: 


“Not to change in a constantly changing world gives a false 
security. For this reason political work must aim at change, 
not for change’s sake, but in order to give people security.” 


It 1s a theme running through all the prime minister's 
speeches that politicians must take responsibility and 
think holistically. She warned against simple solutions. 


It is possible to wonder whether the national congress 
heeded this warning when it voted an hour later on the 
proposal concerning unemployment benefits. The basic 
idea was that all unemployed persons who have not 
received job offers may keep their allowances regardless. 
The Municipal Affairs Ministry has suggested in a mem- 
orandum that benefits should not be paid for more than 
three years—as one link in the major reform of the 
unemployment benefit system. 


Municipal Affairs Minister Gunnar Berge warned the 
national congress very strongly against trammelling this 
reform by reaching a decision on an isolated issue. “This 
could endanger the whole reform. I would put it as 


strongly as that,” Berge said. 
The proposal was nonetheless adopted by 139 votes to 137. 


Also adopted was the Labor Youth Federation's demand 
that the youth guarantee be extended to include long-term 
unemployed young persons aged between 20 and 75. 


Here the party leadership chose to give way before 
coming before things went as far as divisive vote. 
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Only a handful of items required voting. On the social 
policy program, the main item on the agenda of the 
national congress, there was not a single confrontation. 
The elections also went ahead without protests. A state- 
ment on environmental policy, where everyone knows 
that there are conflicts in the party, was formulated in 
such a way that there was no discussion at all. 


“Yes, this was one of the most peaceful national con- 
gresses,” Gunnar Berge told AFTENPOSTEN. He left the 
central executive yesterday after 14 years as a member. 


labor Youth Federation leader Trond Giske said that 
the need to unite after the EU battle led to the national 
congress being so idyllic. 

“Everyone now wants constructive dialogue”, he said. 


The most well-known EU opponent in the central exec- 
utive, Gunnar Mathiesen, was one of those who imme- 
diately after the referendum called for more EU oppo- 
nents in the Labor Party’s governing bodies. 


“Then the situation was different. There has not been 
such a deep split in the party as we might have thought,” 
he said now. 


The EU conflict was absent from the national congress to 
such a extent that Thorbjorn Jagland did not know how 
many EU opponents that are in the new central executive. 


One of the questions asked yesterday was whether the 
national congress reflected the grass roots in the Labor 
Party. Are things so harmonious? 


“Yes, I believe we reflect what is happening out in the 
country. At it is certainly not a problem that we are so 
united,” Jagland said. 


Kola Nuclear Waste Storage Facility ‘Leaking’ 
BR1402154295 Oslo AFTENPOSTEN in Norwegian 
1] Feb 95 p4 


[Report by Ole Mathismoen: “Nuclear Leak 70 Km 
From Norway”} 


[FBIS Translated Text] One of two storage facilities for 
highly active nuclear waste on the Litsa fjord on the Kola 
Peninsula is leaking like a sieve. Radioactive water is 
flowing directly into the fjord. 

The Russian Northern Fleet, which owns the installa- 
tion, is unable to have the buildings repaired because the 
special ship that could take away the used fuel rods in the 
tanks is out of commission. Vice Admiral Victor Topilin 
of the Russian Navy told Bellona [Norwegian environ- 
mental organization] that the ship “Siverka”™ is in such 
poor shape that there are fears it will sink if used. 

In the last week Bellona’s Thomas Nilsen has met with 


several sources in Murmansk who have confirmed the 
jeak into the Litsa fjord, 70 km from Norway. The main 
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source is Vladimir Bolygin who used to head a special 
Russian group and now travels around cleaning up after 
nuclear accidents. 


Since 1982 


The story behind the leak into the Litsa fjord goes all the 
way back to 1982 when the U.S. Pentagon informed the 
Kremlin that one of its satellites had detected radioac- 
tive emissions. Moscow was unaware of the whole affair. 
However, nothing was done to plug the leak. 


The storage tanks are filled with water, and the used fuel 
rods are lowered into the water to cool them. In 1986 
several rods fell into the tank and broke because the 
appliances holding them in place had rusted away. 


No neighboring country was warned, even though Russian 
experts have since said that the whole situation could have 
ended in a chain reaction in the uranium. This in turn 
could have resulted in significant radioactive emissions 
into the air. Only three years later, in 1989, was Vladimir 
Bolygin’s special group summoned. The tank was emptied 
and the broken rods were removed. The bottom was 
covered with a special substance because it had been highly 
polluted with radioactivity. The plan was that the tank 
should never be used again. 


“However, after only a short while the tank was filled with 
water again, and today the same building contains as many 
as 10,000 used fuel rods. Consequently, the building is 
leaking in several places,” Thomas Nilsen said. 


Viadimir Bolygin put it like this when he met with 
Bellona’s representative in St. Petersburg recently. “Of 
course leaks will occur when highly radioactive nuclear 
waste is stored in concrete buildings that have half 


collapsed away.” 


Bolygin revealed that the storage tanks had to be contin- 
ually refilled with water because so much was escaping 
through holes in the concrete walls. 


“In order to stop the leaks, all the water and all the stored 
rods must be removed,”’ Thomas Nilsen said. 


“However, this cannot be done because the Russian 
Navy’s special ship is out of commission. The leak itself 
is not that dangerous because the radioactivity is quickly 
diluted in the sea water. The most serious consideration 
is that the situation speaks volumes about the situation 
of the storage facility. If it collapses, or if more rods fall 
down again, there is most definitely a danger of a nuclear 
chain reaction,” Nilsen said. 


The Litsa fjord is an arm of the large Andreyev Bay on 
the Kola Peninsula. It is approximately 150 meters wide 
and situated close to a base used to service nuclear 
submarines. 


The Navy is not giving the Russian nuclear inspectorate 
permission to inspect the facilities on the Litsa fjord, 
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even though it has been instructed by President Boris 
Yeltsin to draw up a report on the state of the military 
storage facilities. However, the nuclear inspectorate has 
already visited a storage facility near the Gremika base 
in the eastern part of the Kola Peninsula and found a 
leak in one tank there. 


Not Known In Norway 


The State Radiation Protection Authority is unaware of 
any leaks into the Litsa fjord. 


“We have not been informed about anything. This is yet 
another example of the hopeless storage situation on the 
Kola Peninsula. The emissions are probably nct a threat 
tu fish or other life forms in the Barents Sea. However, 
the major horror scenario is that there could be a chain 
reaction if an accident occurs,” acting chief Erling 
Stranden said. 


Sweden 
suapenaiies Ministers Agree to Nordic Budget 
uts 


BR1502122895 Stockholm DAGENS INDUSTRI 
in Swedish 14 Feb 95 p 12 


[Report by Ola Hellblom: “Swedish Demands for Budget 
Cuts in Nordic Horse-Trading”] 


[FBIS Translated Text] Copenhagen—The five ministers 
of Nordic cooperation decided yesterday [13 February] 
to cut next year’s Nordic budget by 28 million Danish 
kroner to 708 million kroner. The Swedish Government 
had been demanding budget cuts of 150 million for 
1996-98, but the other Nordic countries are opposed to 
savings in Nordic cooperation. 


The result, then, was a compromise for 1996 and the 
budget fight about 1997-98 was postponed. 


“This was a foolish decision. We on the Finnish side do 
not want to agree to any cuts but Nordic cooperation is 
after all based on consensus,” Finnish Nordic Coopera- 
tion Minister Ole Norrback said. 


His Swedish counterpart, Mats Hellstrom, was satisfied 
with the decision and thought that Sweden almost suc- 
ceeded in getting through all of its demands for savings. 


The direct savings from this year’s budget of 718 million 
Danish kroner is 10 million kroner. To this should be 
added savings of 18 million kroner since it was decided 
to not index-link next year’s budget—that is, the budget 
will not be protected from inflation. The Swedish con- 
tribution drops by another 11 million next year. This is 
due to the fact that the calculation of next year's distri- 
bution mechanism, which determines the national con- 
tributions, is based on the gross national income for 
1992 and 1993. 


“We need budget pressure in Nordic cooperation so that 
we can concentrate our work on the three areas on which 
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the prime ministers have agreed. It is therefore a matter 
of daring to make cuts,” Mats Hellstrom said. 


But he is alone in his opinion among the ministers of 
Nordic cooperation who had difficulty concealing their 
irritation at the Swedish budget dictates. Sweden pays 40 
percent of the Nordic budget and therefore has a major 
influence in budget questions. 


Bildt’s Accusations of Russian Violations 
Condemned 


LD1402161495 Stockholm Sveriges Radio Network in 
Swedish 1130 GMT 14 Feb 94 


{[FBIS Translated Text] Ingvar Carlsson has reiterated 
the accusations against Carl Bildt on two points: on the 
one hand, that Carl Bildt pointed at Russia on too vague 
grounds as the nation having violated Swedish waters; on 
the other hand, that the letter which Bildt wrote to 
Yeltsin was handled in the wrong way. At the same time, 
the prime minister says that it is not a good thing that the 
navy’s submarine hunts are now being laughed at. 


[Begin recording] [Carlsson] No, it is not a good thing at 
all, because, basically, it is a matter of whether our 
country’s national integrity has been violated, whether 
we have had foreign underwater vessels on our territory. 
On two occasions in the past it has actually been estab- 
lished that this was the case. This thing with the minks is 
regrettable and, perhaps, it leads people to draw too 
far-reaching conclusions in the other direction. 


[Reporter Annika Stroem-Melin] Are you not contributing 
to that when the government, and you personally, attack 
Carl Bildt for having handled this in the wrong way? 


[Carlsson] I definitely don’t think so, because I came out 
very early to warn against determining the nation, Le. 
accusing a foreign country without sufficient evidence. 
There were pressures On me as prime minister to deter- 
mine the nationality, but I refused to cooperate when I saw 
that the material did not stand up. For this reason, it is 
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instead the person who has picked out the nation on too 
poor grounds who must bear the responsibility if there is 
negative criticism and our foreign relations are affected. 


[Stroem-Melin] But you are saying that the letter which 
Carl Bildt wrote in May to Yeltsin, the highest political 
level in Russia, contained the determination of nation- 
ality. But as I can see, it is more the form this letter was 
written in and the contention in the letter that the 
violations were continuing. Surely, one cannot describe 
this as the Bildt government pointing at Russia? 


[Carlsson] The Foreign Affairs Committee is engaged in 
a discussion about what I have said and I cannot 
comment on that. I can conduct a discussion in principle 
and I am doing that on the basis of measures long before 
this thing with the minks. Bildt was too hasty in talking 
about nationalities before we had the country and he 
himself had sufficient grounds for this. i have not 
changed my view at all on this point. That is one thing. 
The other is that a prime minister must not view this as 
his own business, but if he is to take steps then the 
government is collectively responsible. Here, Olof 
Johansson made it clear that he was unaware of the steps 
taken by Bildt. 


{Stroem-Melin] But nevertheless, by reading out parts of 
this letter to the Foreign Affairs Committee, it was you 
who focused the debate on this letter. Is it not reasonable 
then that the entire letter should be made public so that 
everybody can decide to what extent it points to Russia 
as the violating nation? 


[Carlsson] When the commander-in-chief submits his 
report—and it turned out to be minks—it was naturally 
my task to report what measures the government—the 
previous one and the current one, if that is the case— 
have taken on account of that report. Otherwise, it would 
have been a case of withholding totally decisive infor- 
mation from the Foreign Affairs Committee. The gov- 
ernment will then have to decide in special order to what 
extent this can be made public and we will do that on 
Thursday. [end recording] 
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U.S. Pressure in EU Customs Deal Denied 


NC1402150295 Nicosia O FILELEVTHEROS in Greek 
14 Feb 95 p 10 


{FBIS Translated Text] Government spokesman loannis 
Kasoulidhis yesterday made an indirect reference to U.S. 
involvement in settling the issue that has arisen from the 
Athens negative response to the Brussels agreement. 


Responding to questions, Mr. Kasoulidhis denied that U.S. 
pressure had been exerted on the Greek side to lift the veto 
on the EU-Turkey customs union. The Americans, he said, 
asked Nicosia to brief them on the Brussels agreement 
because they want to help toward a positive development. 


On the one hand, Mr. Kasoulidhis added, the United 
States wants progress in the customs union and, on the 
other hand, it is convinced that setting a date for 
accession talks with Cyprus would help the efforts for a 
Cyprus solution. 


Referring to the reasons Foreign Minister Alekos 
Mikhailidhis went to Athens where he met last evening 
with Prime Minister Andreas Papandreou, Mr. Kasouli- 
dhis said that the need for this visit became evident at 
the foreign minister's meeting with [Greek] government 
spokesman Evangelos Venizelos last Sunday [12 Feb- 
ruary] in Paris. 


Threats Against Israeli Embassy ‘Old 
Information’ 


NC1402145695 Nicosia CYPRUS MAIL in English 
14 Feb 95 p 2 


[FBIS Transcribed Text] Police yesterday refused to 
comment on news reports that Hizballah terrorists 
threatened to strike at Israeli targets in Cyprus. 


Savas Andoniadhis, the police spokesman, dismissed the 
reports carried by the Cyprus Broadcasting Corporation 
[CyBC] as being “old.” 


“This is old information, which police get from time to 
time. Should we receive such information we take all the 
appropriate measures,” he said. 


He denied suggestions that the information may have 
been given by police. 


The CyBC news report said that a leading member of the 
organization had threatened to attack Israeli interests 
here after the murder of his brother. 


British Firm To Build Power Plant in North 
NC1402162395 Nicosia CYPRUS TODAY in English 
11-17 Feb 95 pl 


[FBIS Transcribed Text] A sudden drop in winter tem- 
peratures caused further electricity cuts in the TRNC 
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[Turkish Republic of Northern Cyprus] this week, but 
hope of self-sufficiency is reported to be on the horizon. 


The threat of blackouts may be over after the summer 
with the surprise news this week of a further gas-turbine 
power station being built through a contract with a 
well-known British electronics and aviation firm. 


The TRNC’s council of ministers revealed on 
Wednesday that a “reasonably priced” tender to build a 
40 megawatt (M-W)-producing plant in the north had 
been accepted from the GEC-Alsthom company. 


The $12.65 million credit-financed project, with cash 
payable over eight or 10 years, would be completed in 
four months, it was announced. 


The deal, made public by the TRNC’s Finance and 
Economy Minister and government spokesman, Salih 
Cosar, had been agreed with a GEC division based at 
Alsthom, near Rugby, Warwickshire. 


“Best of All” 


Yesterday a company spokesman said it was too early to 
give further details. 


The TRNC government, said Mr Cosar, had accepted 
the offer from GEC-Alsthom because “it was the best of 
all”. The decision had been taken after close studies of 
strength, type and cost of the plant, plus guarantee 
provisions and possible loan arrangements. 


Although the contract is small for the British conglomerate, 
the new plant would, in conjunction with a fully-operational 
Teknecik station east of Girne [Kyrenia] and the Dikmen 
[Dhikomo] “support” plant, provide much of the future 
total requirements of the rapidly developing TRNC. 


This week, the TRNC’s 40 MW-producing stations could 
do little to meet the North's 90 MW needs during the chilly 
days and nights, and blackouts continued to disrupt. The 
South reduced its “back-up” supply by 25 MW earlier this 
week and officials have warned of further cuts. 


March 15 is the date set for intensive tests on the second 
Teknecik unit which has a 60 MW output potential. This 
will bring the TRNC’s total daily generation capacity to 
115 MW. 


A report is being drawn up by a five-member delegation 
from German firm Gerling and Turkey's Gunes Insur- 
ance company. 


They are due to study the second unit as it undergoes a 
1 S-day trial run. The delegates will also continue to liaise 
with the local Kib-tek and Turkish TEK electricity 
companies. 
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EU Rejects Amendments to Brussels Accord 


NC1402181995 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 
14 Feb 95 


{[FBIS Translated Text] The Cyprus Broadcasting Cor- 
poration correspondent in Brussels reported a short 
while ago that the EU permanent delegates committee 
categorically rejected Greece’s demand for amendments 
to the Brussels draft agreement on Turkey’s customs 
union and the opening of accession talks with Cyprus. 


According to our correspondent, all 14 delegates were 
negative toward Greece's request, while the majority of 
countries did not even want to discuss the issue at all. 
The committee meeting noted that the draft agreement 
had made as many concessions as possible and that there 
was no room for further concessions. Our correspondent 
also reported that the climate was generally negative and 
aggressive toward Greece’s behavior and that it was 
suggested that Greece’s internal problems prevented the 
EU from formulating a policy. 


EU Debates Brussels Pact, Amendments Request 


NC1402200895 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 14 Feb 95 


{[FBIS Translated Excerpt] The EU’s French Presidency 
today expressed understanding for the Greek positions, 
an understanding to which 11 was openly committed at 
the European Parliament's plenary session, suggesting a 
timetable for Cyprus’ accession to the EU. French min- 
ister delegate Alain Lamassoure, who is presiding over 
the Ministerial Council, stressed that Cyprus’ accession 
and Turkey's customs union are two issues that are 
linked on the Greek side’s initiative, adding that the EU 
will not promote one of them unless there is progress on 
the other. 


The European Parliament strongly criticized both the 
EU Ministerial Council and Committee for ignoring 
Parliament’s resolutions not to proceed with customs 
union with Turkey, since there has been no progress in 
human rights. The plenary session will discuss tomorrow 
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the resolutions submitted by various groups of the Euro- 
pean Parliament on the lack of democratization in 
Turkey. [passage omitted] 


The EU permanent delegates council in Brussels adopted 
a position this afternoon on the letter Prime Minister 
Andreas Papandreou sent to his counterparts on 
improving the draft agreement on Cyprus’ accession and 
Turkey’s customs union. Our correspondent Nikolaos 
Bellos has the following report from the Belgian capitai: 


[Begin Bellos recording] The permanent delegates 
council, that is, the ambassadors of the EU member 
States in Brussels, this afternoon rejected three of the 
four Greek demands aiming at improving the draft 
decision made on 6 February concerning the EU’s cus- 
toms union with Turkey and the accession of Cyprus. 
The only thing it appeared they could accept was the 
opening of a pre- accession dialogue regarding Cyprus’ 
adjustment to European norms. They rejected the Greek 
demands to improve the wording on Cyprus’ accession, 
the financing of Turkey, and the strengthening of the 
Greek textile industry. 


According to EU sources in the Belgian capital, today’s 
debate was held in a particularly negative climate for our 
country, and many member states, with Germany in the 
lead, raised a question concerning Greece’s more general 
behavior within the framework of the EU. The German 
delegate reacted emphatically when the French chairman 
sought minor improvements to the initial text of the 
document. The Greek permanent delegate stressed that 
reports have it that Greece wants the text improved 
because it believes that, as it is, something very substan- 
tive is being given to Turkey in return for only a future 
promise on Cyprus. At this point most of the partners 
made it clear that if no agreement is reached on customs 
union with Turkey then the 6 February decision on 
opening negotiations with Cyprus is no longer valid. 


Concluding the meeting the French chairman made it 
clear that the EU-Turkey Association Council will meet 
on 6 March as scheduled and implied that in the next few 
days he might convene an extraordinary meeting of the 
EU foreign ministers with the aim of removing the 
deadlock. [end recording] 
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Ciller Reiterates Determination for Customs 
Union 


7A 1402153895 Ankara TRT Television Network 
in Turkish 1200 GMT 14 Feb 95 


[FBIS Translated Text] Prime Minister Tansu Ciller has 
stated that Turkey will not consent to being alienated 
from Europe under any circumstances, adding that his- 
tory will have to account for this separation and also 
suffer its consequences. Explaining that integration with 
Europe is a process, Ciller noted that Turkey is deter- 
mined to proceed on its path to the Customs Union [CU] 
on 6 March and later. 


Addressing her party’s assembly group meeting, Ciller 
said that regional blocs are increasingly being formed in 
the world. Explaining that this issue had been discussed 
within the framework of the World Economic Forum 
meetings in Davos, Ciller said that all those present at 
that meeting agreed that countries that have been mem- 
bers of such blocs have become richer while those that 
have not been have become impoverished. Stating that 
four-fifths of the world’s riches will be distributed among 
countries that belong to regional blocs, Ciller stressed 
that Turkey will assume its place in Europe through the 
Customs Union with the EU, which is one of those 
regional blocs. Ciller recalled that Turkey legally bound 
itself when it signed the Ankara Agreement in 1963 in a 
bid to become a full member of such an economic union, 
which was formed by six European countries. Noting 
that this right is a legal mght granted to Turkey, Ciller 
added that it is out of the question to renounce this 
project. Pointing out that at various times Turkey has 
Leen compelled to decline EU membership when it was 
offered, Ciller continued: 


{Begin Ciller recording] I have to admit that it is not easy 
to make such decisions, show determination, and pro- 
ceed on this path. There is great pressure. Several pres- 
sure groups have emerged. Inconsequential issues are 
being presented as problems. This is a big struggle. Either 
you surrender to these pressures and give priority to 
political advantages or you face up to them by putting 
the interests of the country and its people first. What we 
are doing now is making possible that which has not been 
achieved since 1963. I want to make it clear that we have 
no concessions to make to any pressure groups. We have 
to proceed in our determination if this move is to the 
advantage of the country and to the benefit of the people. 
[end recording] 


On the one hand, Ciller noted, we have advocated the 
rights granted by the EU, and on the other hand, we have 
had to stand up to internal pressures. 


[Begin Ciller recording] What is the CU? How will the 
people benefit from the CU? My dear colleagues, the CU 
does not just involve tax reductions. The world is 
increasingly being divided into regional blocs, and the 
CU means assuming a place in certain regions that 
cannot be penetrated due to heavy competition and 
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various tax laws. The price we have to pay for not being 
included in this process is like rejecting four-fifths of the 
world’s riches. [end recording] 


Ciller explained that the CU will provide not only tax 
reductions but also a flow of services and capital as well 
as facilitate exports and establish integration of the 
security structure. 


Noting that Turkey insists that a financial aid package be 
signed during the signing of the CU agreement, Ciller 
said that a decision regarding this issue will be reached 
on 7 March. She continued: This is a process, a long 
path, the culmination of what has not been achieved 
since 1963. Turkey will proceed in its determination to 
join the CU after 7 March and during 1995. Ciller 
continued by saying that millions of dollars are trans- 
ferred to those countrie’ hat are full members of the EU 
with their foreign cap .i reaching 10 times more than 
before, thus reducing i.. lation. 


European Bankers Comment on Country's 
Economy 


NC1402212895 Ankara TURKISH PROBE in English 
3 Feb 95 pp 20-22 


[Report by Burak Bekdil] 


[FBIS Transcribed Text] Turkey faces a wide range of 
problems and may soon become one of the worst trouble 
spots in Europe, Western observers agree, ignoring Prime 
Minister Tansu Ciller’s persistent optimism. Most Euro- 
pean bankers smile ironically when they hear of Professor 
Ciller’s miracle tonics and their prospective cures. “I 
believe being a professor of economics in Turkey is not the 
most popular job nowadays. If I were a professor, | would 
attempt to hide it from the public,” jokes one U.S. banker 
who says he can see no signs of recovery as Ciller claims. 
He says, “The problems the Turkish people are forced to 
confront are not only economic. The nature of the chal- 
lenges are rather difficult to understand given the political 
and ethnic complexities.” 


The U.S. banker, based in London, adds pessimistically 
that he sees every reason to feel concerned about the 
Turkish economy in particular, and Turkey in general. 


He says he anticipates another year with severe (perhaps 
worse than those of 1994) economic problems, political 
instability and ethnic complexities. 


The TURKISH PROBE has conducted a series of inter- 
views with senior bankers in Europe's financial capital 
London. What comes out of the discussions is a bleak 
picture focused on economic crisis. 


“Turkey's economic problems, which we foresee to be 
persistent, will represent the pillars of turmoil in Turkey 
this year,” said one British analyst, who asked not to be 
named. He said that he saw enough technical evidence to 
expect stormy times ahead. 
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The Turks are already caught up in storms. With regular 
price hikes sparked by the state producers, they are 
systematically losing their financial well-being for the 
sake of what their prime minister refers to as recovery. 


“What recovery? There is only pain and no recovery,” 
said one angry worker in an interview with a private 
television station. The inflation rate, already running at 
149.6 percent in wholesale and 125.5 percent in retail, 
may well break another record in January as the govern- 
ment has already raised taxes on key items such as 
gasoline and cigarettes. 


The fiscal authorities, panicking to meet the IMF perfor- 
mance criteria (and targets), have devised tax rises worth 
TLSO trillion, only one-fourth of what they are planning 
to raise from consumers throughout the year. 


In addition, economic activity is shrinking. Turkey's 
gross domestic product fell by 6.1 percent in the first 
nine months of 1994. No one sees any signs of recovery 
from recession. Economists say it is almost certain that 
the economy will continue to shrink during the first half 
of the current year. This puts many small - and medium- 
size businesses at stake. No one knows how many of 
these enterprises will keep their heads above water 
before the year is out. The big ones survive. But the cost 
of survival is too much: capital stocks erode; investment 
pace falls and profits plunge. 


Add to all this rising unemployment and growing indus- 
trial problems and the picture gets bleaker no matter 
what rosy words and promises are uttered by the prime 
minister, who rules out early polls because “the economy 
would then be further damaged.” Ciller thinks she is the 
only chance the Turks have to reach brighter days ahead. 
But only a few Turks believe this. The polls show Ciller’s 
popularity has declined to less than 10 percent. 


The Europeans Are Well Aware. 


“Turkey is caught up in economic and political crisis 
that the rest of Europe must not ignore,” writes Edward 
Mortimer from THE FINANCIAL TIMES. 


In a Jan. 26 article he wrote, “what is to be done about 
Turkey? For West European leaders—anxious about 
Algeria, bogged down in Bosnia, harassed on the home 
front, rattled by Russia, uncertain of U.S. intentions—- 
this may not seem the most urgent question of 1995. But 
Turkey stands at the intersection of many if not all these 
other crises, and has entered the new year floundering in 
multiple crises of its own, all of which are getting worse. 
Already a nagging ache, it could become one of Europe's 
most painful trouble spots before the year is out.” 


His article, titled, “Pulled in All Directions,” further 
argued, “In the Southeast of the country, a war between 
the Turkish state and Kurdish separatists is costing an 
estimated $8 billion to $10 billion a year—between 30 
and 35 percent of government revenues. It is also poi- 
soning Turkey's domestic politics and increasingly its 
foreign relations.” 
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He goes on to say, “Not surprisingly, this state of affairs 
attracts attention abroad, especially among liberal west 
Europeans. Turkey is in danger of filling the position 
vacated by South Africa as the punchball of the Euro- 
pean left. In addition, the country’s human rights record 
is seriously aggravating its third major crisis, over rela- 
tions with the European Union.” 


Most European observers give priority to what they see 
as an economic mess prevailing in Turkey despite the 
IMF-backed recovery program. 


“What has happened in Turkey is clearly a severe 
recession. This has been accompanied by a sharp fall in 
imports, which in turn has created a big turnaround in 
the economy's current account balance, which itself is 
impressive. But this is not the end of the story” explains 
Christopher Huhne, managing director of European 
rating agency IBCA. 


He told the TURKISH PROBE in an interview in 
London that there was still good reasons to worry about 
the continuation of the adjustment program. 


“I am not sure whether the government will maintain 
adjustment policies in the run-up to elections. The 
performance so far is not really sufficient,” Huhne said. 
“The general view is that adjustment has to be sustained 
regardless of any externality.” But there are problems. 
“The government has to attract a considerable inflow of 
foreign funds in order to fully service its debts. The risk 
of failure to service debts may noticeably increase if 
adjustment is not sustained,” Huhne warned. 


He pointed out that Turkey has over the past years piled 
up a large amount of foreign debts which he attributes to 
Turkey's “excessive dependence on its allies in NATO.” 


He said there was still enormous official goodwill for 
Turkey from Britain, the U.S., Germany and France. 
But, he added, Turkey’s creditworthiness was a major 
question. “Turkey’s human rights record has become a 
serious obstacle to its many friends in the West. The 
outcome of the trial of the Kurdish members of parlia- 
ment, as well as the timing of this trial, was undoubtedly 
embarrassing to those friends of Turkey who are sup- 
porting the proposed customs union agreement between 
the European Union (EU) and Turkey,”’ Huhne 
explained. He said that one of the things that has 
changed radically since last summer was the importance 
of what was going on in the Southeast. 


Huhne apparently also sees a controversial linkage 
between Turkey’s customs union process and its human 
rights record. “It is a real link between human rights 
progress and the customs union. I believe the Turkish 
government has to act very sensitively in human rights 
issues,” he said, adding, “There is broad willingness 
among the EU’s big members towards the customs 
union. There will also be broad trust if Turkey makes 
visible progress in human rights.” 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














44 TURKEY 


The Picture on the Economic Side Is No Better 


“We see several reasons to be pessimistic for the current 
year, although a fresh crisis of the 1994 type seems 
unlikely,” said Paul Rawkins, a senior economist at 
IBCA. He said that if the Turkish economy grows two 
percent this year it would be very lucky indeed. He does 
not believe the government has even the slightest chance 
of achieving its 4.5 percent growth rate target this year. 


“Besides, the Turkish government is trying to raise $2 
billion from international markets. Ankara can get the 
funds but the price will be too high,” Rawkins said. 


He said that Turkey would practically have no access to 
the bond markets. “It is my opinion that Turkey can only 
raise funds from syndicated loan markets, which have 
become increasingly popular for countries like Turkey.” 


But there is actually a crisis of confidence, he said. 
“Government targets for 1995 are too ambitious. This 
causes a lack of confidence in the government,” he 
noted. IBCA, in a recent report, discussed the changing 
nature of the sovereignty risk. 


The report reads, “Free capital movements are a state of 
nature: they are a policy choice. But the increasing trend 
towards free capital movements alters the forms in 
which sovereign risk emerges. When things go wrong in 
a country, it may decide to maintain free capital move- 
ments but to allow its markets to adjust. There may be a 
sharp fall in the value of the currency. In theory, this 
should matter little to creditors so long as their debts are 
denominated in foreign currency. But in practice, the 
solvency of private sector organizations may be put in 
doubt by such a sharp fall in a currency. Look at Turkey, 
where many banks borrowed US dollars to lend in 
Turkish lira, and were severely embarrassed by the 
subsequent fall of the currency. Several collapsed.” It 
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says that almost all of the problem countries that cur- 
rently exercise sovereign analysts—lItaly, Sweden, 
Greece, Turkey—put their former credit standing in 
doubt because of fiscal slippage. 


“The deterioration in Turkey took the markets—and the 
US credit rating agencies, which had awarded invest- 
ment grade ratings until they came down sharply earlier 
this year—by surprise. The Turkish lira collapsed from 
TL8,500 to the dollar at the end of 1992 to TL14.472 at 
the end of 1993,” it reads. 


The report goes on to say, “IBCA did not publish a rating 
for Turkey at the time, but we crawled over this episode 
very much in the spirit of ‘there but for the grace of God go 
we.’ The lessons we drew from the Turkish example have 
been very important in the importance we pul on exami- 
nation of a government's fiscal policy, and on the overall 
balance between national savings and investment.” 


And it further comments. “The other key mistake seems 
to have been the failure to notice the once-off flows 
received by Turkey for its loyal performance as an ally in 
the Gulf war, which disguised an underlying deteriora- 
tion in both the fiscal position and the balance of 
payments. For the markets, the lesson from the Turkish 
crisis is that currencies and domestic financial markets 
are likely to move much more quickly in this new world 
of free capital flows than they used to do. Turkey's 
underlying debt position is still not bad, but the markets 
simply lost confidence in the government's management 
of its own fiscal policy.” 


Key Indicators for Turkey 


Population: 60.2 million, GNP $125.7 billion (1993), 
GNP per head at market prices (1993): $2,087 (GNP per 
head at purchasing power parity, 1992: $5,170 = 22 
percent of USA level). Modern Rescheduling History: 
1980 (official creditors), 1982 (commercial banks); 
nocapital losses 





























| 190 i991 | tgs 1993 | 1984f = |S 
Domestic Economy 

Real GNP growth 9.4 0.4 6.4 7.6 40 2.5 
Consumer prices (avg) 60.3 66.0 70.1 66.1 105.0 $5.0 
Public sector balance -10.2 -14.3 -14.6 -17.0 -10.0 7.5 
(GNP) 
Money supply (M2 ann $3.2 82.7 78.7 644 na na 
chg) 
Turkish Lira per USD 2609 4172 6372 0985 29500 43000 
(ann avg) 
Real effective exchange 100.0 101.9 98.0 106.1 80.0 80.0 
rate 
(annual 11.9 1.9 3.9 7.6 -24.6 0.0 
change '=depreciation) 
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19) 1991 1992 1993 199-4f 1S 
Balance of Payments 

Exports goods and 25.3 258 28.5 30.5 31.9 35.3 

services (U/S$bn_) 

(annua! change) 15.10 21 10.3 7.0 46 10.7 

Imports goods and 29.1 278 30.3 37.6 w4 328 

services (U/Sbn.) 

(annua! change) 35.4 43 9.1 23.9 -19.0 7.9 

Current Account -2.6 0.3 0.9 6.4 2.1 3.0 

(US$bn.) 

(GNP) 24 0.2 08 -$.1 2.3 3.0 

External Debt and Reserves 

Gross external 49.0 $0.5 $5.6 67.4 64.6 60.0 

Debu USS$bn_) 

of which: Bonds(US$bn_) 5.9 6.7 9.3 126 13.9 12.2 

Short-term debt 19.4 18.1 22.8 27.5 19.6 18.8 

(of total debt) 

External DebUGNP 445 45.9 47.9 $3.6 70.2 60.7 

External Debt/XGS 193.8 195.4 195.1 220.9 202.6 172.6 

Debt Service/XGS 28.8 31.2 29.9 26.7 29.7 348 

Interest Service/XGS 12.9 13.3 11.3 11.4 13.3 128 

Amortization/XGS 15.9 17.9 18.6 15.3 16.4 22.0 

International reserves 6.1 $.1 6.2 6.3 6.5 6.5 

(US$bn.) 

Months imports of goods. 2.5 2.2 2.4 2.0 2.5 24 

services and income 
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